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m Combined Group Contracting Company (CGC) Kuwait
was established in 1965 as a limited liability company.
With perseverance, diligence, non-stop development and
improvement, focus on quality and customer satisfaction,
and with God’s grace, the company became a publicly
traded shareholding company.

CGC has moved from strength to strength over the last
four decades. CGC staff currently number over 12,900
employees who are highly qualified and with well-round-
ed experience in a diversified field of engineering, finance
and business administration.

Our activities encompass several market segments, in-
cluding civil and building works and with great emphasis
on health and safety matters in addition to high quality is-
sues, Combined Group Contracting, is able to successful-
ly engage in water, power generation projects as well as
oil and gas projects.

= With management commitment towards quality and safe-

ty, CGC became the dominant force in the construction
industry across the Gulf region.

To support our contracting activities in Kuwait, Oman,
U.A.E., Qatar, Saudi Arabia, CGC decided to have its own
asphalt plants, ready-mix concrete batching plants, and a
diverse fleet of machinery, ranging from heavy specialized
equipment to light vehicles.

With a dominant contracting role in Kuwait, Oman, Qatar,
and U.AEE., and the great success in projects that spread
across Lebanon, Indonesia, Georgia, Mongolia, and Uzbeki-
stan, CGC became a building contractor you can rely on.

On February 10, 2016 CGC signed an agreement with
Special Economic Zone Authority at Dugm to execute the
fourth phase of Dugm port involving constructing the ba-
sic structure of government quay. Execution period will
be 30 months from the date of awarding the project in
addition to 30 days for preparation works.
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The Nation

for economi perit

Years of
Excellence

0

V]
Bank Sohar

SAOG.

Committed to a customer-focused approach Excel
for supporting government initiatives across all
channels, while the Nation takes big strides
towards economic sustenance. Marking the
journey with remarkable milestones.



Community of
Diverse Cultures and
Investments

This issue of Dugm Economist highlights the achievements of Spe-
cial Economic Zone in Dugm (SEZD) in terms of investment results
during 2016. SEZD has attracted a variety of investments worth more
than USD 13 billion. This confirms the importance attached to Dugm
by the business community in the Sultanate and abroad in line with the
directives of His Majesty Sultan Qaboos bin Said to diversify sources
of national income in a way that would benefit all.

It is perhaps important to note that new investments of local and in-
ternational companies will contribute over the coming years to achiev-
ing our aspirations for Dugm to become one of the best cities that pro-
vide its residents with what they aspire to in terms of good work and
enjoyable stay. The review of the most important projects regarding
which SEZAD granted usufruct in 2016 brings the Sino-Omani Industri-
al City in Dugm to the forefront. It includes about 35 diverse projects es-
tablished on three sites in SEZD. Moreover, SEZAD signed investment
agreements in the industrial, tourism, commercial and logistics sectors.
These investments will achieve the aspirations of SEZD residents and
provide them with the different services they need.

We thank the local and foreign investment companies for choosing
Dugm and urge them to implement their projects as per their respective
investment programs, For our part, SEZAD will provide the support
these companies need in accordance with the provisions of the legis-
lation in force.

Another aspect that is no less important than the above is that the
agreements signed during the last year and previous years gave way
to diversifying the nationalities of investors. By the end of last year,
the number of nationalities investing in SEZD was around 16, which
helps SEZAD to achieve its ambition in making Dugm a city of diverse
cultures that embodies coexistence between Omanis and non-Oman-
is and integrate modernity and originality. Such coexistence and the
resulting cultural and civilizational interaction shall provide a positive
atmosphere of social life, which is one of the components of modern
society.

Moreover, SEZD has provided opportunities to many small and
medium-sized investment companies. In 2016, SEZAD signed agree-
ments with more than 20 companies whose capital is less than OMR
100,000 out of 96 companies that secured usufruct rights of SEZD
plots. This reflects SEZAD desire to make Dugm an appropriate place
for the growth of SMEs.

While we welcome 2017 with more optimism, we extend our thanks
and appreciation to the various government agencies that have been
supporting SEZAD, the companies investing in SEZD, and construc-
tion companies that execute projects therein. | also thank SEZAD staff
for their efforts through teamwork to achieve the aspirations of the Sul-
tanate to make SEZD an oasis for investments and a new source of
economic diversification.

Yahya Bin Said Al Jabri
General Supervisor

¢

number of
nationalities
investing in SEZD
was around 16,
which helps SEZAD
to achieve its
ambition in making
Duqgm a city of
diverse cultures
that embodies
coexistence
between Omanis
and non-Omanis and
integrate modernity
and originality.
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New steps in Dugm Refinery and
Petrochemical Complex Project

Foundation stone of Sebacic Oman Bio-Refinery
for Production of Derivatives of Castor Oil in Dugm

Signing an agreement to construct
Dugm Sea Port Company
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Signs 96 usufruct agreements at Dugm

Providing 250 employment and training opportuni-
ties coupled with employment for Omanis in Dugm

Duqm Port poised for full
commercial operation

Safana Al-Barwani: 'ﬁl

Duqgm is a successful
project and we started
investing there
since 2009

Implementation of more than 25 social
responsibility initiatives in 2016

January
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Alizz Islamic Bank Corporate Banking offers you a range of innovative financial solutions to help
your business flourish, completely in line with Shari'a principles.
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Whether you are travelling on the many new roads of Oman such as the Sur-Bid Bid Road,
the Muscat Expressway; or, visiting some major hotels; or, flying in any of the latest

Oman Air carriers; or, passing through the Muscat International Airport, Oman Arab Bank
is always there with you.

As the major financier of key projects, Oman Arab Bank has contributed to the
development of major infrastructural, oil and gas, petrochemical and tourism projects
across the Sultanate of Oman for almost 40 years.

Oman Arab Bank also serves you through a wide network of 67 local branches
and offices, as well as 400 branches and associates of Arab Bank Plc.,
spread over 40 countries.

For more information visit www.oman-arabbank.com
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New steps in Dugm
Refinery and Petrochemical
Complex Project

L 22
Oman Oil
and Kuwait
Petroleum

Internation-

al sign a
Memoran-
dum of Un-
derstand-
ing (MoU)
to cooper-
ate in the
develop-
ment of the
project.

*00

The project
will trans-
form Dugm
into one of
the most
important
regional
hubs in the
petroleum
industries.

AN\

g ¥

Dugm - [Eu%ﬂ

Oman Oil Company and Kuwait Petroleum
International signed on 9th November 2016
a Memorandum of Understanding to cooper-
ate in the development of Dugm Refinery and
Petrochemical Complex in the Dugm Special
Economic Zone (SEZ).

The MoU was signed on behalf of Oman
Oil Company by Mr. Hilal bin Ali Al-Kharusi —
Acting Executive Managing Director, and on
behalf of Kuwait Petroleum International by
Mr. Baheet Al-Rashidi — CEO of the compa-
ny. The ceremonies were held in the Crown
Plaza Hotel in the Dugm Economic Zone with
the attendance of H.E. Yahya bin Said Al-
Jabri — Chairman of the Board of Directors of
the Dugm Special Economic Zone Authority
(SEZAD), and H.E. Dr. Darwish Said Al-Mu-
harbi — Vice Chairman of Oman Oil Company.

Ongoing partnership

According to the MoU, both parties will
seek to form a long standing partnership to
own, manage and operate Dugm Refinery,
and later on the Petrochemical Complex. Both
parties will own equal shares in the Dugm
Refinery and Petrochemical Complex Project.

Under the MoU, both parties will study
the possibility of introducing new strategic
partners in the future, hoping that the future
will transform the zone into one of the
biggest industrial and economical hubs in the
Sultanate.

e ©

During the signing of the MoU

During 2016, the leveling works on the
900-hectare site has been completed and it
is expected that the final investment decision
(FID) will be taken by the second quarter of
2017.

The Petrochemical Complex

Eng. Isam Al-Zadjali — CEO of Oman Oil
Company said that the Memorandum of Un-
derstanding states that both parties will have
equal shares in Dugm Refinery, but invest-
ment shares in the Petrochemical Complex
were not yet specified; this will be deter-
mined in a later stage after examining the
results of the initial and financial studies. He
declared that both projects as complementa-
ry for the long term plans of Oman Oil Com-
pany, assuring that at the same time both
Oman Oil Company and Kuwait Petroleum
International fully understand each other’s
long-term plans.

Operating the Refinery in 2012

As per the commencement date in con-
struction work of Dugm Refinery, Oman Oil
Company declared that it is trying to get final
approvals from the Board of Directors, Fund-
ing parties of the project, along with other
related entities before the second quarter of
2017, pointing out that the operation stage
will start in 2021 with a production capacity
of 230 thousand barrel a day. Explaining that
the main purpose of the refinery is to provide
the materials needed by the petrochemical
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f)uring the explanation
of Dugm Refinery

complex unlike Al-Fahal and Sohar refineries
which are Gasoline refineries.

Estimated cost

He pointed out that the estimated cost of
the refinery is currently of 7 billion dollars,
and he said that Dugm Refinery is a gigan-
tic project that will provide employment for
Omani youngsters, and will give room for
Omani companies interested in the invest-
ment in the refinery’s supporting services.

He also noted that Oman Oil Company is
keen to cooperate with strategic partners that
are able to translate its ambitions in develop-
ing promising economic projects that would
add to the evolution of the national economy.

Expansion in refining

Mr. Nizar Al-Adsani — Deputy Chairman &
CEO of Kuwait Petroleum Corporation (KPC)
expressed his happiness for signing the MoU
with Oman Oil Company, assuring that the
company was seeking to expand in the refin-
ing activity as per the strategy of KPC. We
studied the partnership with Oman Oil Com-
pany to develop the Dugm Refinery Project
and this is the first signed MoU between both
parties. He noted that the MoU exemplifies
the spirit of economic cooperation between
Oman and Kuwait, and hoping that the part-
nership agreement will be signed at the be-
ginning of 2017.

He pointed out in a press release follow-
ing the signing of the MoU the importance
of investing in the Dugm Refinery and Pet-
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rochemical Complex, hoping that the project
that is going to be built in the Dugm Special
Economic Zone will be a successful module
for future projects in the energy sector in the
promising markets of the GCC Countries.

Big projects in the GCC

He explained that this project is the first
massive joint project in the GCC, and will
contribute to the transformation of the zone
to one of the most important hubs in the
petroleum industries in the region and the
world, and it will create a quantum leap that
will move the GCC Countries from competi-
tion to integration phase.

And he said that the MoU states the obli-
gation to invest in the refinery as a first stage.
And pointing out that the signing of the MoU
is a step that will be followed by others con-
cerning the petrochemical complex, in ad-
dition to other opportunities currently under
study with Oman Oil Company, all of which
might create an integration strategy between
Oman and Kuwait, an ambition sought by
both governments.

As per choosing the Dugm for their invest-
ment, Al-Adsani explained that the Dugm
Special Economic Zone enjoys character-
istics that encourage investment. It is the
meeting point between East and West, its lo-
cation on the Arabian Sea and its closeness
to the Asian markets which creates for Ku-
wait Petroleum International in particular and
Kuwait in general, a strategic dimension to
be present in this unique location.
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7 billion
dollars...
the es-
timated
cost of the
refinery

L o0 2
Isam Al-Za-
djali: The
refinery will
be oper-
ating in
2021 with a
production
capacity of
230 thou-
sand barrel
a day

*00
The MoU
will open
the oppor-
tunity for
more stra-
tegic part-
nership in
future
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Audience watches a

presentation of the Special
Economic Zone in Dugm



L 22 4
Nizar
Al-Adsani:
investing in
the refinery
is a first
step, we
are evalu-
ating other
steps to re-
inforce our
partnership

L 22 4
Bakheet
Al-Rashidi:
the col-
laboration
between
Oman and
Kuwait to
build the
Dugm Re-
finery has
attracted
vast local
and inter-
national
attention.
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During the exchange of souvenirs

Transferring international experience

From its side, Mr. Bakheet Al-Rashi-
di — CEO of Kuwait Petroleum International
stated that his company aims through this
investment to transfer its ample international
experience in mega petrochemical projects
in Europe and Asia, which will further sup-
port and guarantee the success of the project
and will create vast commercial opportunities
and trained local workforce in the petroleum
industry.

He said that the collaboration between
Oman and Kuwait to build Dugm Refinery has
attracted vast local and international attention
due to its unique nature, as well as the ben-
efits it will bring about to the region and two
countries, in addition to paving the road for
further cooperation between both countries.

The Dugm Refinery and Petrochemical
Industries Company was founded in 2012 as
a joint venture between Oman Oil Company
and the International Petroleum Investment
Company (IPIC). This partnership has re-
sulted in the completion of substantial work,
driven through the project steering committee
and board of directors. However, IPIC con-
cluded in 2016 that the proposed new direc-
tion of the project, which includes petrochem-
icals, does not fit with the investment strategy
of IPIC and decided to pave the way for a new
partner to enter the Dugm Refinery project.

The project will be one of the growth en-
gines for the Dugm Special Economic Zone
and what it will provide of varied development
and growth opportunities.

Oman Oil Company is the Government’s

A memorial photo in the Site of Dugm Refinery

investment arm in the oil & gas and energy
related sectors. It was established in 1996 to
pursue investment opportunities in the wider
energy sector both inside and outside Oman.
The company plays an important role in the
Sultanate’s effort to diversify the economy as
well as fostering and building human capital.
The portfolio of the company consists of over
40 investments across 15 countries. Invest-
ments within Oman are managed through
four subsidiaries: Oman Oil Company Ex-
ploration and Production LL, Oman Oil Fa-
cilities Development Company LLC, Oman
Oil Dugm Development Company LLC and
Takamul Investment Company S.A.O.C.

As per Kuwait Petroleum International
(KPI), it is a company organized and existing
under the laws of England, was established
in 1983, as the international downstream arm
of Kuwait Petroleum Corporation (KPC), and
is recognized as one of the world’s top ten
energy conglomerates.

Kuwait Petroleum International, known by
the trademark Q8, refines and markets fuels,
lubricants and other petroleum derivatives
outside Kuwait. Its main activities are focused
on Europe and the Far East. The KPI Group
markets fuel via over 4,000 service stations
across Europe and operates a direct sales
operation, providing road fuel and heating oil.
International Diesel Service (IDS) is dedicat-
ed to the needs of international road trans-
port companies. Q8Aviation provides jet fuel
at more than 60 airports internationally and
Q80ils manufactures and markets some of
the world’s finest lubricants.
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Foundation stone of Sebacic Oman
Bio-Refinery for Production of
Derivatives of Castor Oil in Dugm

Yahya Al-
Jabri: The
project trans-
lates SEZAD
vision to
attract in-
vestments
and create
successful
partnerships
between the
Omani and
foreign com-
panies

-@_\\

Sebacic Oman SAOC celebrated on
Wednesday, 26 October 2016 laying the
foundation stone of Sebacic Oman Bio-
Refinery for the production of Derivatives
of Castor Oil under the patronage of
H.E. Yahya bin Said Al-Jabri, Chairman
of SEZAD Board of Directors.

This Bio-refinery is the first project of
its kind in the Middle East to produce Se-
bacic which is extracted from castor oil
and is used in many industries, such as
chemicals, plastics, and drugs. It is also
used as an intermediate substance in de-
tergents, paints, and perfumes industry.
The high economic importance of this

product would encourage the establish-
ment of many allied industries in SEZAD.

The investment cost of the project is
about OMR 24.00 Million in an area of
400,000 square meters.

H.E. Yahya bin Said Al-Jabri indicat-
ed that Sebacic Oman Bio- Refinery is a
good addition to SEZAD that witnesses a
diversity of investments.

“We meet today in Dugm to celebrate
laying the foundation stone of this vital
project, which is a joint investment be-
tween the private individual in the Sultan-
ate and India.

It expresses SEZAD vision to promote
domestic and foreign investments and
create successful partnerships between

umI

January
2017




the Omani and foreign companies.

Moreover, the funding of the project
by Meethaq Islamic Finance emphasizes
the role of the banking sector in promot-
ing such partnerships,” stated Al-Jdabri in
a press statement.

“While expressing our joy today for
laying the foundation stone for this proj-
ect, we invite the local private sector to
invest in SEZAD, which offers many fa-
cilities and incentives that encourage in-
vestment,” SEZAD Chairman said while
commending the initiative of Sebacic
Oman Company as a First One to set up
its project in Dugm.

For his part, Sheikh Hilal bin Kha-
lid Al-Mawali, the Chairman of Sebacic
Oman SAOC, said that the strategic and

QQMJH. January
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Hilal bin Khalid Al-Mawali

historic site of Oman and the noble ap-
proach of His Majesty Sultan Qaboos bin
Said - may God protect him - has made
Oman an oasis of security and stability
in the region. “The vision of His Majesty
and his continuous call for diversifica-
tion of income sources and the issuance
of his Royal orders for establishment
of SEZAD requires all Omanis to exert
more effort to establish distinct economic
projects based on knowledge and inno-
vation. These should be in line with the

¢

Hilal
Al-Ma’awa-
li: The
refinery
allows the
establish-
ment of
industrial
manu-
facturing
facilities

¢

Investing
OMR 450
million in
the second
phase of
develop-
ment

2

Alloca-
tion of 400
thousand
square
meters to
the current
stage and
future ex-
pansions
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Sebacic
acid enters
into many
chemical
industries,
plastics,
and drugs

¢

Product
has a high
economic
importance
and con-
tributes

to the
creation

of many
industries
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huge infrastructure investments by the
State in the various economic zones in
the Sultanate,” stated Al-Mawali.

“The project has a long-term vision
aimed at bringing investments from
Oman and abroad by establishing in-
dustrial facilities next to the petroleum
refinery.

We are currently discussing the oppor-
tunities for a mix blend of products from
Petroleum Refinery and Our Bio-Refin-
ery with investors from foreign countries.

Our CEO, Mr. Pradeep Kumar Nair
has advanced technological capabilities
and identified products and Market for
this Business Plan, said Al-Mawali in his
speech delivered during the ceremony.

“The design of Our Bio-refinery relies
on a high-tech proven Technology.
SEZAD has allocated us 400000

square meters for this phase and future
expansions.

The construction work is proceeding
as according to the schedule set and in
conjunction with the manufacturing of
heavy equipment in many foreign coun-
tries. We will qualify and train the Omani
nationals to work in the various disci-
plines in our Bio-refinery,” added Sebacic
Oman partner.

In his speech, Sheikh Hilal bin Kha-
lid Al-Mawali spoke about the refinery
products and target markets. He said
that there would be many derivatives of
Castor Qil. “We have identified target
markets. We also follow a strategic ten-
year development plan with investments
that exceed OMR 450 Million. This will
provide more than 700 jobs,” concluded
Sheikh Hilal Al-Mawali.
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Private Sector puts
its trust in Dugm

L 4

Tourism
sector
attracts in-
vestments
of OMR
681 million
and imple-
mentation
at several
stages

¢

OMR 22.4
million total
new invest-
ments

*

35 industri-
al projects
receive
land usu-
fruct in
2016

Dugm - 53

The local and global private sector
stressed its confidence in SEZD. Statis-
tics from one-stop window indicate that the
number land usufruct agreements signed by
SEZAD during 2016 was approximately 96,
bringing the number of usufruct agreements
signed by SEZAD since its inception in 2011
to 165 in addition to the three agreements
signed before the foundation of SEZAD.

In addition to the Chinese investments,
SEZAD attracted investments of about
OMR 900 million of which OMR 681 million
in the tourism sector, OMR 187.6 million in
the industrial sector, OMR 22,400,000 in
the commercial sector, OMR 6,800,000 to
establish commercial residential projects,
and OMR 1,400,000 to invest in the sector
of showrooms, warehouses and logistics.

Tourism sector in the lead

According to data prepared by Dugm
Economist, the cost of tourism and real
estate development projects that received
land usufruct in SEZD during 2016 amount-
ed to OMR 681,000,000. The number of
usufruct agreements signed by SEZAD in
the tourism sector was 13. The implemen-
tation of the projects shall be in several

stages that consider population, economic
and urban growth of SEZD.

The new tourism projects include a tour-
ism destination established by Marina
Dugm Company, one of the Golden Group
of Companies. This tourist waterfront will
include hotels, mall, residential complex-
es, entertainment center, water amusement
park and a number of other tourist ser-
vices and facilities at a cost of about OMR
283,000,000. SEZAD also granted Al-Khonji
Real Estate Development Company “Agar”
land usufruct for the construction of a tour-
ism project that includes residential and
commercial complexes with investments
estimated at OMR 390,000,000. SEZAD
also signed a usufruct agreement with Re-
naissance Services Company for the con-
struction of a leisure club on an area of
10 thousand square meters that includes
restaurants, open golf courses, swimming
pools and a number of other services at a
cost of OMR 3,000,000.

In addition to the previous projects,
SEZAD awarded land usufruct to a number
of companies for the construction of hotel
apartments and a 3-star hotel, including
Citadel Investment Company, which plans
to construct a hotel and shops at around
OMR 1,500,000. Soqoor Al-Baida Trading

Main Street of
Wilayat of Dugm
Center



96 usufruct agreements signs at Dugm in 2016
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Tourism Industrial

Company would also build a 3-star hotel
at a cost of OMR 620,000. Abraj Oman
Company plans to construct a 3-star hotel
at a cost of OMR 400,000. Thimaar Dugm
Company will build a hotel at a cost of OMR
360,000. Dhofar Networks Company plans
to build a hotel at a cost of OMR 200,000.

Three companies signed usufruct agree-
ments for the construction of hotel apart-
ments. These are Jabgat Al-Ahliyyah Com-
pany, Dar Al-Dhaiah Trading Company
and Sawahil Al-Dugm Al-Shamilah with an
investment estimated at OMR 1,000,350.
Dugm Environmental Resort Company also
won land usufruct to build chalets, restau-
rant and a coffee shop.

Industrial investments
In 2016, SEZD witnessed signing 35
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Exhibition &
Stores

Com.
Residential

Commercial

land usufruct agreements for the con-

struction of industrial projects. By this, ’
the industrial sector had 38.8% of the to-
tal number of agreements signed during
the year. The new industrial projects in-
vestments are about OMR 187.6 in ad-
dition to the investments of the Chinese
industrial city.

The list of industrial projects that signed
agreements during 2016 include assem-
bling cotton products, production of food
and fish oil, brick factories, production
of diesel and industrial detergents, glass
factory, plastics factories, medical prod-
ucts, cooking equipment, cooking gas,
paint manufacture, production of medi-
cines, oils, and medicinal herbs. This is in
addition to a center for the production of
iron at a cost of OMR 4,000,000.

Agree-
ments
reflect
investors’
willingness
to create
commercial
housing
projects

One-stop window..
continuous demand
from investors



visa in the
least time
possible
and tour-
ism visa di-
rectly from
the entry
checkpoint

. &
The One-
Stop shop
window
received
more than
240 appli-
cations for
investment
in 2016

 $

Compa-
nies show
interest in
the estab-
lishment
of global
schools,
institutes
and spe-
cialized
hospitals
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Dugm Facade City,
an existing project
in SEZD

Commercial sector
The cost of new commercial projects is
OMR 22,400,000, most notably Al-So’od
International School at a cost of OMR
6,500,000, Dugm Mall with an estimat-
ed investment of about OMR 4,000,000,
a 4-star hotel, and project workers’ ac-
commodation implemented by Dugm
Renaissance Company OMR 5,000,000.
Namaa Dugm Real Estate Company in-
tends to establish a mall at a cost of OMR
5,000,000.

The total number of commercial projects
that signed land usufruct agreements in
2016 were 14.

The commercial residential projects
were 29 at a cost of OMR 6,800,000.

An integrated logistics center

The logistics area witnessed signing five
agreements with an estimated investment
of OMR 1,400,000, notably the agree-
ment under which Turk Oman Company
had land usufruct for the construction
of an integrated logistics center that in-
cludes offices, warehouses, maintenance
workshop, and storage areas for oil/ gas
field equipment. The project will be on an
area of 23,000 square meters with invest-
ments estimated at OMR

255 investment applications

The one-stop window in its two branch-
es in Dugm and Muscat witness daily vis-
its from investors and business owners to
learn about the investment environment
in SEZD. In 2016, the one-stop window
received more than 255 applications for
investment.

In the industrial sector, it received ap-
plications for investment in fish products,
gas industries, construction of factories
for brick and concrete products, manufac-
ture of vehicle parts, and factories to for
water bottling and purification.

In the tourism sector, it received requests
for the establishment of hotels, camps,
chalets and international restaurants.

In the educational sector, it received re-
quests for the construction of international
specialized schools and institutes in the
administrative, technical and technologi-
cal fields and crafts and driving schools.

The one-stop window also received re-
quests for the construction of specialized
hospitals, investment in the agricultural
field, construction of public facilities, such
as transmission strengthening networks
of mobile phones, power plants, and con-
struction of buildings, shops, small work-
shops, and stores and filling stations.

Tourism project
implemented by “Agar”
in Dugm
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In 2016, the Special Economic Zone in
Dugm attracted more local and international
investments. Statistics prepared by Dugm
Economist indicate that the total new invest-
ments amounted to about (OMR 5 billion),
which is equivalent to USD 13 billion, in-
cluding USD 10.7 billion in the Sino-Oman-
is Industrial City in Dugm and about OMR
900,000,000 in a variety of investments in
industry, tourism, trade, real estate develop-
ment, education, logistics and other sectors.

These investments reflect the positive in-
vestment climate that characterize the Sul-
tanate and the efforts made by SEZAD to

VALUE OF NEW INVESTMENTS DURING 2016

Tourism

Industrial 187,600,500

Commercial I 22.400,000

Com. Residential 6,847,000
Exhibition & 1420,000
Stores

h a modern
&

attract local and international companies to
invest in SEZD.

The year 2016 witnessed signing more land
usufruct agreements with companies from
the Sultanate and abroad. Through these
agreements signed with investors from within
and outside the Sultanate, SEZAD seeks to
diversify its investments to include the vari-
ous sectors that make up SEZD comprehen-
sive plan leading to the establishment of a
modern city with integrated services.

Chinese investment
According to data prepared by the Dugm

China to
invest USD
10.7 billion
to create
an industri-
al city with

35 projects
L 2

B Numbers are in OMR

0 100 200 300 400
H 899,327,500 OMR total investment value

B In addition to the chinese industrial city investment which is 10.7 billion

000 600 700 800

[gf% January

mmmmmmm 2017
s e SE—



¢ O

Wan Fang
Oman is
the main
investor
in the
Chinese
project

. &
Allocation
of 1172
hectares
for chinese
investment

Chinese investments in
light industries area
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Economist, indicate that Sino-Omani In-
dustrial City in Dugm is the most promi-
nent investment attracted in 2016. The
Chinese side allocated about USD 10.7
billion for investment in SEZD over the
coming years.

Oman Wanfang L.L.C is the main investor
in the project on a total area of about 1172
hectares, i.e. 11.7 square kilometers. This
area shall have three main categories. The
first will be on an area of approximately di-
visible 870 hectares and will be for heavy
industries and areas of medium, light, and
mixed use. Wanfang will allocate this land
under sub-usufruct agreements awarded
to other Chinese investors and companies.
Wanfang will be responsible for operation
and maintenance of infrastructure erected
on site unless applicable laws in force in
the Sultanate require otherwise.

SEZAD and Wanfang Oman agreed on
the minimum development requirements
undertaken by the company and imple-

mentation phases, which will include the
development of infrastructure facilities
and establishment of a number of end-us-
er projects. The company will also assume
the role of the site owner or director to-
wards the end-user and tenants of indivis-
ible plots.

The second category will be on an indi-
visible area of about 10 hectares allocat-
ed for a 5-star tourism project. The third
category will be on an area of about 292
hectares allocated for an oil refinery with a
capacity of 230 thousand barrels per day
and a petrochemical industries complex.

The agreements stipulate that Wanfang
Oman Company would develop at least
30% of the indivisible land within 5 years.
They also state the need to embark on
the construction of the projects in the in-
divisible area (tourism complex) within two
years of signing the agreement and com-
pletion of the project within 4 years from
the signing of the agreement or the return
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Facade of I-So’od
International School

of land to SEZAD. As for the oil refinery,
if the company does not obtain the nec-
essary permits and approvals, it should
develop the allocated site for the construc-
tion of a petrochemical complex.

Wanfang Oman Company requested the
construction of housing facilities to accom-
modate about 25 thousand people sup-
posed to live and work in SEZD, whereas
the total required number of staff is about
11,400 until 2022 excluding the construc-
tion labor.

The total number of projects in the Si-
no-Omani Industrial City in Dugm shall be
about 35, including 12 projects in the field
of heavy industries, 12 in the light industri-
al area, 8 in the mixed-use area in addition
to the oil refinery and tourist project.

Car assembly plant

In 2016, SEZAD attracted a plant to
assemble cars with Omani-Qatari part-
nership through Oman Investment Fund,
which owns 30% of the project and Karwa
Motors, which owns 70%, with an estimat-
ed investment of OMR 160,000,000.

Under the usufruct agreement, SEZAD
allocated about one million square me-
ters of land in the medium industries area
to the plant whose capacity will be about
2,000 units annually of various types of
large and small buses, school buses,
trucks, cars and other vehicles. The term
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of the usufruct agreement is 25 years sub-
ject to renewal.

International School

The year 2016 also witnessed signing
several other agreements, including a
usufruct agreement with Al-Tamman Hold-
ing Company, which plans to construct an
international school expected to open in
September 2018. The establishment of the
school is in line with SEZAD vision to con-
vert Dugm to the city able to meet the as-
pirations and needs of its population and
become a suitable place to live, stay and
work.

The new educational institution, called
“Al-So’od International School Dugm”
aims to provide IGCSE-based internation-
al education programs and target Omani
and expatriate citizens to ensure a good
mix in the school established as a global
school that focuses on all academic as-
pects of social services on an area of 15
thousand square meters.

Jobs opportunities

These projects are expected to provide,
upon completion, many job opportunities.
Based on the estimates prepared by Dugm
Economist, the expected job opportunities
would exceed 17,700, both direct and in-
direct, including about 11,400 jobs in the
Sino-Omani Industrial City.

=S Taew

S

*

Qatari-
Omani in-
vestments
of OMR 160
million to
establish a
car assem-
bly plant
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Construc-
tion of an
internation-
al school

to open in
September
of 2018
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SEZD has been receiving local and international at-
tention and managed after five years ago of inception
to attract a variety of investments from the Sultanate
and many countries of the world.

The number of nationalities that invest in Dugm is 16
spread over various continents of the world. SEZAD
tries to establish a harmonious multi-cultural society.
SEZAD also seeks through the infrastructure projects
it implements and the usufruct agreements it signs
to keep up with the aspirations of the new society in
Dugm in terms of services they need.

In addition to the heavy industry projects, SEZAD
has called upon investors to implement educational,
health, tourism, leisure, and commercial projects as
part of its quest to make Dugm a modern city that
have the various services that encourage people to
stay and work there.

The investors’ interest in SEZD is due to its charac-
teristics in terms of the unique geographical location
on the Arabian Sea, overlooking the Indian Ocean,
vast area up to 2000 square kilometers, and diversity
of investment fields between industrial, commercial,
tourism, residential, and logistics services. Add to this
provision of the various services to investors through
the one-stop window, which is the investment gate-
way in Dugm and the speedy completion of transac-
tions and the facilities provided for the labor required

Invested
in DUQM

Ml 2017

Multinationals

in SEZD project. Moreover, there is the security and
political stability enjoyed by the Sultanate and its ex-
cellent commercial and political relations with vari-
ous world countries. There is also the ease of linking
SEZD with the local, GCC and global markets either
through Dugm Port or Airport or land transportation
network lines that connect Dugm with various gover-
norates of the Sultanate and then to the other GCC
countries.

Local and foreign partnerships

SEZAD also offers a package of benefits and tax
incentives for investors, including exemption from in-
come tax for thirty calendar years from the start of
activity subject to renewal and exemption of imported
goods from outside the Sultanate goods to SEZD and
exported goods from SEZD to the outside from the
customs tax. It is also permissible for the capital of
the project to be wholly owned by non-Omanis. Add
to this exemption from the minimum capital invested
in the project and exemption from any restrictions on
bringing, trading and transfer of foreign currencies,
including transfer of capital and profits outside SEZD.
SEZAD grants the investors land usufruct contracts
up to only fifty years, subject to renewal.

These benefits have prompted many local and for-
eign companies to invest in SEZD and 2016 witnessed
the establishment of numerous partnerships between
investors from the Sultanate and abroad.

OMAN =
AUSTRALIA &
IRAN m
ITALY m
BRITAIN m
INDIA
EGYPT m
PAKISTAN =
KUWAIT
USA B
SYRIA
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UAE B
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The project includes the construction of 4 star hotel & a commercial mall

Wsl Investment invest more
than 4 million Omani rials for
“Dugm Mall”

*

Company
confirms its
efforts to
attract global
brands

¢

“Dugm Mall”
Hotel reflects
Company’s
vision for the
construction
of elegant,
simple, and
sophisticat-
ed tourist
facilities

Muscat - 5% :

The Special Economic Zone in Dugm award-
ed the usufruct rights to Wsl Investment and
Development Co., to construct a hotel and a
commercial center denominated “Dugm Mall
and Hotel” with a total investment of almost 4
million Omani rials.

The agreement was signed by H.E. Yahya bin
Said bin Abdullah al Jabri - Chairman of Dugm
Special Economic Zone Authority (SEZAD)
and Alsayyed. Abdullah bin Badr Al Busaidi —
Chief Executive Office of the company.

The signing of this agreement comes as a
part of the Authority’s plan to encourage Oma-
ni local companies to invest in the Special
Economic Zone in Dugm and benefit from the
available opportunities, incentives and facili-
ties offered by the Authority to the investors. It
also comes as a part of the Authority’s plan to
develop the Zone with the aim of transforming
it to an ideal location to live and work.

The Dugm Mall will consist of a hypermarket,
an integrated playing area, bowling alley, inter-
national restaurants and other facilities, most
importantly a park in the mall's center which
will be constructed in a way to permit the visi-
tor to enjoy the atmosphere of Dugm.

The Dugm Hotel will be designed in a mod-
ern way that will reflect the vision of Wsl In-
vestment and Development Company to es-
tablish touristic facilities characterized by their

elegance, simplicity and sophistication. The
4-stars to be hotel will consist of 323 room and
suit, in addition to restaurants, international
commercial brands, a swimming pool, a gym
and many other facilities.

The project will be constructed in the modern
city center in the Wilayat of Dugm over an area
of almost 10 thousand square meters. It will
create 100 job opportunity and it is expected
to be operational in 2019.

Wsl Investment and Development Company
expressed its happiness for signing the usu-
fruct agreement with the Dugm Special Eco-
nomic Zone Authority, pointing out that it is
looking forward to be among the first Omani
companies that contribute to the making of the
new future of Dugm.

The company declared in a press release that
it shares the vision of Dugm Special Economic
Zone Authority to attract local and internation-
al investment which will transform the zone in
one of the most visited international destina-
tions by tourists and investors, explaining that
it ensures to attract a number of international
commercial brands to offer their products and
services within the new project.

Wsl Investment and Development Company
is one of the Omani companies working in the
touristic and real estate sector. It was estab-
lished in 2005, noting that Salalah Water Park
Project is one of the most important projects
being executed by the company currently.
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Sultanate of Oman

One-Stop Shop

Your Gate to Investment at SEZAD

One-stop Shop is the department concerned with registering investors and issuing required different licenses,
permits and approvals. One-stop Shop provides the following services:

Preparing Providing Completing rent Issuing Commercial, Preparing

contracts and o - - :
usufruct and all types of regulating the municipal industrial, technical

: relation between license and tourism and reports and
development MSSEisied the owners of the construction environmental issuing

agreements S p’°"tee"'t13;r‘;‘t“sd the licenses registration approvals

Issuing
manpower

permits

Special Economic Zone Authority at Dugm

Phone: +968 24507500 P.O. Box 25, Postal Code 103, Bareeq Al Shatti Website: www_duqm_gov_om
Fax: +968 24587400 Email: info@dugm.gov.om
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Industrial development and seaports...
International experience and lessons learned...

There is no doubt that the degree of
competing among imported goods in the
movement of international trade through
sea ports is governed by a number of
factors which basically include the costs
of transportation and distribution; these
costs consist of: the cost of transportation
process, the cost of transportation time,
the importance of the time factor in the
delivery of goods, the safety of goods.
Each of these factors has its own impor-
tance and weigh that differs, as a part of
the whole, depending on the goods” type,
quality, degree, country of origin, costs
and objective market.

In order to enable the exporter to maintain
the competitiveness of his goods in inter-
national markets, he should reduce costs
to its minimum level, and only after reach-
ing this level he will be able to establish a
convenient profit margin and at the same
time maintain the competitiveness of his
goods in front of the competitors goods by
fixing a competitive price that could attract
customers and achieve a high level of in-
ternational sales, hence increase profit.
Consequently, missing a sell opportuni-
ty as a result of delays in production or
transportation highlights the importance
of the delicate production processes sys-
tem with the aim of achieving a good ser-
vice of high quality and low costs.

The transportation time for instance is
a very important factor as a part of the
structure of transportation and distribution
cost, taking into consideration the time
cost factor. For example, if we have a
container that carries 800 car door, each
weighs 15 kilograms and supposing that it
has a value of 6,000 dollars and the daily
storage cost is of 16 dollars and the mar-
ket interest rate is of 15%: then any sav-
ing in the transportation time will result in
reducing the total cost of the sold goods.
And this might be achieved through in-
creasing the frequency and velocity of
transportation and decreasing the time
lost between each stage of the process.
Another important factor is the storage
cost of goods. Businessmen prefer pro-
cedures that allow them to supply and
deliver their needs of inputs and materi-
als just in time and integrate them in the
production process in the right time. So
under these conditions, the time factor is
extremely important. Taking the previous
example, if the container did not arrive on
time hence these doors needed to man-
ufacture 200 cars will not be assembled
and delivered on time, consequently an-
other kind of problems will arise, but those
would be related to the credibility of the
manufacturing company and respecting

its commitments as well as problems re-
sulting from demurrage due to the failure
of delivering the product on time. Suppos-
ing that each car has a value of 10,000
dollars, so the value of this container is
actually 200 times the 10,000 (almost 2
million dollars), and the daily loses re-
sulting from delivery delays for this con-
tainer will be of almost 550 dollars daily.
Moreover, the production cycle might be
interrupted causing huge costs, disabled
labour, idle capacities, stopped machin-
eries and equipment, etc. Hence, any
industry that works under an accurate
Just in Time Production Chain cannot
withstand these delays in supply and de-
livery. A study of price competitiveness in
international commerce illustrates that the
customer might be willing to pay a more
expensive price for the desired goods in
exchange of receiving them in a shorter
period of time and higher credibility in de-
livery timing.

Within the economic environment in the
port all parties in the port are connected
directly or indirectly, those include: import
& export companies, industrial and man-
ufacturing companies, navigation com-
panies, agents, multimodal international
transport operators, land transport & rail-
way companies, and others of companies
connected in correlative relationship with
the port. Through this relationship, the port
can try to maximize the value of the offered
activities to customers and users, and on
the other hand those can maximize the
value of their activities and profits when
the production of the port increases and
the cost of its offered services decreases,
and thus enable the port to achieve a com-
petitive position in quality and cost.

Ports” generations

Based on the above, the ports can be di-
vided in three generations:

The first generation of ports:

In the sixties of the last century, ports
were considered as the joining point be-
tween marine and land transportations.
The port’s main functions were to handle
cargos of every type and store them in
big warehouses, in addition to maritime
assistance services. All governmental
policies along with the existed legisla-
tions and ports’ federations were working
together within a framework to achieve
these objectives. Ports were character-
ized by their intensive labor which made
ports labor unions among the strongest
unions and it had influential power on the
policies applied in ports.

The second generation of ports:

This generation of ports started to appear

in the period between 1960 and 1980 in
ports basically funded by public bodies,
organizations, institutions and depart-
ments. And in light that some services
were provided by specialized companies,
ports’ activities expanded to include filling
of goods in small containers, packag-
ing and arranging them. It also included
distribution. Activities inside ports were
linked with others, and those activities
were connected more closely due to the
relationship between goods owners and
transportation agents.

The third generation of ports:

The ports of this generation started to
emerge in parallel with the increased inter-
est in transporting containers in addition to
the integration between different means of
transportation (land/ marine). In this peri-
od, the connection between production
and transport has been integrated in the
framework of a comprehensive interna-
tional network. Basic functions developed
to include logistic and distribution services
which created the need for horizontal and
vertical expansion along with extensions
in ports’ areas to include larger sites. Pol-
lution issues have appeared along with
the importance of integrating all these
activities, which converted the port to a
vital center in the economic development
of its surrounding area. The importance
of compatibility with organizations of civil
community appeared. Competitiveness
appeared between different ports which
created the interest in promoting services.
Thus, in the context of relevance between
these ports with the economic activities of
its surroundings, particularly the industrial
activity, a number of global models of in-
dustrial companies have appeared, who
have benefited from logistic services of
sea ports.

The Logistic Center in Rotterdam

NIKE Inc. depends in delivering its prod-
ucts to European customers on three
models of direct supply chain: from facto-
ry to customer (a container per customer),
from factory to customer through a distri-
bution center (a container per several
customers), and from factory to customer
through a logistic center in “Laakdal’. As
per the model, the supply chain is execut-
ed by sending the goods from factories
in Asia (Vietham and China). Afterwards
it heads to gathering locations and then
is sent to the shipping port. It is unloaded
in Rotterdam ports and eventually is send
to “Laakdal’ as a logistic center where
most of the added value activities of as-
sembling the shoes and distributing them,
take place. Among the added value activ-
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Dr. Ayman Al-Nihrawy

Economic Advisor of Arab Sea Ports Federation

ities we include:

+ Quality control

* Inspecting and monitoring

« Labeling of the products

* Appling security cards

* Labeling packs and boxes

» Sorting packs and boxes

* Final gathering

+ Sending goods off company’s ware-
houses upon customers’ orders

* Modifying the products or its pack upon
customers’ orders.

As per to the wholesale customers, they
prefer to receive their products directly
from the logistic center in “Laakdal” pri-
or to product packaging. The added val-
ue activities might also take place in the
manufacturing or exporting country. For
example, one of the factories located in
Vietnam has a separated production line
for customized shoes.

As a result of the above, the criteria of se-
lecting a location for the industrial project
near sea ports include that: the warehouse
would be located closer to the customer
and what result in fulfilling and meeting
the customer demands, reducing the time
gap between buying and selling, obtaining
possibilities and facilities related with the
flow of products, components and produc-
tions requirements between different loca-
tions, agreements with customers, quality
of offered services, experience and pro-
ductivity of labor force and infrastructure
facilities in the geographical zone of the
port. It should be noted that the basic se-
lection criteria for added value locations is
the closeness to customers and markets,
whereas cost, quality, price and efficiency
of transport, all come in the second place.

The Logistic Center in North Carolina
We should note the applied case of es-
tablishing a cars assembly factory in the
Logistic Area of North Carolina in the
United States of America. Despite the
abundance of distinctive locations to es-
tablish industrial and assembly activities
in all parts of the United States and the
validity of these locations in technical,
economic, administrative, organizational
and marketing aspects, but the decision
of establishing the cars assembly facto-
ry in the mentioned logistic area in based
upon several factors.

Analysis shows that financial feasibility
study and location economics of differ-
ent industries in different locations prove
that this site is estimated to achieve 31%
savings in total production cost, which is
a largely higher rate than any other loca-
tions. This comes in addition to the avail-
ability of infrastructure elements for indus-

Professor of Transportation,
International Trade & Logistics

trial, assembly and logistic activity as the
area provides energy, water, sewage and
communications infrastructure. Thus, the
privilege of the Logistic Center in North
Carolina was due to its connection with
the main roads network along the eastern
cost of the United States and its connec-
tion with the American railway.

The Logistic center area is located in the
economic support range of the ports of New
York and New Jersey, the United States’
biggest ports on the Atlantic Ocean, and is
connected with navigational lines from and
to the rest of the world. The logistic center
where the assembly factory is planned to
be constructed, is located relatively closer
to establishments and manufacturing fac-
tories of cars components, essential to as-
semble a car and bring it to its final shape.
That is why the logistic center, as per the
American statistics, has witnessed the
fastest growth rate on the United States’
level. The area is also considered among
the best in aspects of purchasing power
and consuming tendencies, which made it
an excellent market for manufactured cars
and spare parts of these cars; as well as
after sale services due to the availability of
experienced labor which was trained aca-
demically in the existed institutions and sci-
entific establishments that work on training
and preparing qualified labor to serve the
industrial activity.

The logistic center also offers accommo-
dation with affordable prices for workers
and decent standard of living. The logistic
center is also located closer to universities,
colleges and institutions of research and
practice to prepare scientific and applied
research and prepare engineering designs
in the industrial field generally and in the
cars industry particularly.

Moreover, the logistic center is located
on 2-days truck drive from the rest of the
United States; it is one of the biggest con-
suming markets in the world in aspects of
the purchasing power, expansion and con-
trast in the level and type of the demand.
Closer to the logistic center where the cars
assembly factory will be established, there
is a complete range of production and fi-
nancial activities for medium and heavy
industry, this fact facilitates the provision of
the needed components and elements to
perform the logistic activities.

The State of Carolina enjoys attractive
legislations and what they offer of tax
incentives and procedural and adminis-
trative facilities, which improve the invest-
ment environment and attract industries.
The logistic center is located in North Car-
olina, one of the biggest air freight cen-
ters in the United States. The moderate

temperature also offers an advantage for
businesses inside the logistic center. The
State also enjoys a security and low crime
rates, which has contributed largely in the
success of the logistic center and attract
activities and services. And finally, the low
cost of living in the area is 6% lower than
300 other American cities.

The Logistic Center in Princeton

We include a practical example for choos-
ing Toyota Global Company for the Logis-
tic Center of Princeton nearby London,
to establish a cars assembly factory with
a capacity of 200,000 cars a year. The
English Government expressed its will-
ingness to assist in the establishment of
this factory and provide all assistance and
facilitates, hence:

* London is considered as the biggest
market for new manufactured cars in the
United Kingdom.

* Low cost of labor with high productivity
levels.

« Aterrain of 100 hectares assigned to es-
tablish the cars assembly factory.

» Abundance of opportunities and possi-
bility for horizontal expansion.

* The existence of fields and farms on
8-kilometers distance, offers a biological
space for the factory.

* The closeness of the area to all the cen-
tral and vital roads to the rest of the United
Kingdom.

* The availability of non-contracted labor,
and its low cost

* The Local Council invested about 20 mil-
lion dollars to develop the infrastructure.

* The low cost of energy and electricity for
the industrial projects in the area.

* The existence of vase space to inspect
new cars.

The economic impacts for establishing
the new factory:

« Creating 3,000 jobs for the residence of
the area.

* Creating 2,730 jobs during the construc-
tion and building of the new factories.

» The constructing of this factory in the
area will increase the spending on ac-
commodation, stores and restaurants.
 Constructing new roads and develop
public transportation near the factory.

« Suppliers of Toyota have moved to the new
area and created almost 3,000 new jobs.

+ Constructing about 4,700 new houses
to accommodate the new labor coming to
the area.
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SEZAD Chairperson

(center) with

company officials

SEZAD Signs a Usufruct Agreement
with Dugm Smart Business Company

L 22 4
Development
of Smart
Office
Constructed
from
Shipping
Containers
Refurbished
at Dugm
Special
Economic
Zone
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Maurizio
Monte:
pursuing
local
procurement
philosophy
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Dugm Special Zone Authority and Dugm
Smart Business Company signed a Usufruct
Agreement to develop a smart office facility
constructed from shipping containers refur-
bished at the Dugm Special Zone Authority.

The agreement was inked for Dugm Special
Economic Zone Authority by Chairman of the
Board; His Excellency Yahya Bin Said Bin Ab-
dullah Al Jabri and for Dugm Smart Business
LLC by Mr. Maurizio Monte, Founding Director.

Pursuant to the agreement, Dugm Smart
Business LLC will develop the project on the
land allocated by Dugm Special Economic
Zone Authority. The first phase of the project
will provide 12 smart offices for shared usage
by SMEs companies and startups in Dugm.

The new smart office facility provides start-
ups and small companies with a launch pad
before moving to larger facilities in other parts
of the Dugm Special Economic Zone.

His Excellency Yahya Bin Said Bin Abdullah
Al Jabri hailed the abundance of investment
opportunities and benefits available at the
Dugm Special Economic Zone, and the pio-
neering example of Dugm Smart Business
Company in facilitating business startups and
enhancing the business product of the Zone.

For his part, Mr. Maurizio Monte said architects

Elegant offices
provided by the
company

and designers from all over the world are em-
bracing the innovative use of these containers.
This is an ideal solution for our project in Dugm.
The Dugm smart office will be constructed us-
ing refurbished freight containers and recycled
materials whenever possible. We will also adopt
a “local purchasing” philosophy to procure our
needs from the local suppliers in Dugm. “

It is worth mentioning that Dugm Smart
Business Company was recently setup to
provide real estate and marketing support
services to companies and business people
coming to Dugm.
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Safana Al-Barwani, Real Estate Development Manager in MUSSTIR.

Dugm is a successful project

and we started investing
there since 2009

Muscat — Mohammed bin Ahmed Al-Shizawi:

“‘Dugm has changed a lot in the last five years” that is how the beautiful young
lady Safana Al-Barwani - Real Estate Development Manager in MUSSTIR,
started her statement with the Dugm Economist. She talked about the difficulty
to reach Dugm when the company started its first project
there. Cars were the only mean of transportation
that can reach the city, which only had one hotel
then, till the inauguration of the City Hotel at the
end of 2012. And despite starting direct flights - .
from Muscat International Airport to the Jalouni

L
Airport located on one hour drive from the city .
center of Dugm on November 2012, but she ——
thinks that the frequency of those flights was 'ﬁ ."-l_
- f

very limited, with a rate of 3 trips a week, which
obliged her to go back to Muscat in car.
The soft launching of the Dugm Airport in

2014 and in the inauguration of 3 hotels and the _':—
construction of several modern roads — according &
to Sfana Al-Barwani — was a huge step that i :
contributed in reducing the distance between the

two cities and encouraging investors to go _ r

to Dugm continuously with an increase
in the frequency of flights to be 4
trips a week, and providing bigger
airplanes with a higher capacity.
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The first private company to invest in
Dugm

The conversation with Safana Al-Barwani
has touched various issues regarding the de-
velopment of the touristic sector and the in-
vestment of MUSSTIR inside and outside the
Sultanate. During the interview, she expressed
her pride that MUSSTIR was the first private
company to invest in the Special Economic
Zone in Dugm when she constructed Dugm
Park Inn Hotel & Resort, which was officially
inaugurated in January 2015. Considering that
this company which is specialized in touristic
investment and was established in 2006 as
one of the companies of Mohammed Al-Bar-
wani Holding Group, was able during 10 years
to achieve many successes.

A successful project

When she was asked: what pushed you to in-
vest in Dugm in that early stage? She got back
to 2009 when the company signed a usufruct
rights agreement with the Ministry of Tourism
and that took place prior to the establishment
of the Dugm Special Economic Zone Authority
in 2011, and she said: “we evaluated that the
potentials of Dugm make the city a successful
project. And we knew that constructing a hotel
there will take years, and during that period the
number of residents and tourists will increase
along with the growth in the port's commercial
activities”.

During that period, the Dugm port and dry
dock were the biggest projects in Dugm and
there were no plans for a refinery or a petro-
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chemical complex or a Chinese industrial city.
Also, there were not tax incentives or tariff
exemptions that appeared after the establish-
ment of the Dugm Special Economic Zone Au-
thority. Despite all that, MUSTTIR invested in
Dugm convinced, according to Safana Al-Bar-
wani, of the feasibility of investing in the zone
which is located on 550 kilometers’ distance
from Muscat.

Success and development

Safana Al-Barwani sees today that the Dugm
Park Inn Hotel & Resort is growing and flour-
ishing and attracting more visitors. This suc-
cess encouraged the company to develop
a second phase during a period after 5 or 6
years, as per the performance achieved by the
first stage.

She says that the second phase will be con-
structed in parallel with the growth of the Spe-
cial Economic Zone in Dugm, in the number of
projects and investors and visitors. That is why
the second phase will focus on patterns and
facilities that can meet the market's require-
ments. And she adds: for instance, there will
be hotel apartments for longer accommoda-
tions and hotel rooms and different sport facili-
ties, particularly these related to marine sports
like diving, fishing and others, in addition to an
entertainment facilities for kids.

She continues saying: the positive encourag-
ing factors to invest in the Special Economic
Zone in Dugm are numerous, most distinctive-
ly: the availability of huge areas to execute and
develop projects, tax exemptions, easiness to




work with competent authorities. And she ex-
pressed her happiness in regard to this final
point considering that it is extremely positive.

Facilitating procedures

But she remembered the sufferings of exe-
cuting other projects outside the Special Eco-
nomic Zone, saying: “constructing a hotel to-
day requires more than 20 permit that requires
more time than constructing the hotel itself”.
And despite this note, she gets back to the
conversation with a smile and says: | expect
that all these challenges will disappear and all
different public entities will be working under
one roof.

Developing the touristic sector

Dugm Park Inn Hotel and Resort is not the
only project of MUSSTIR. This subject made
Safana Al-Barwani - the Real Estate Devel-
opment Manager in MUSSTIR, talk about her
perspectives for developing the touristic sector
which is considered as one of the five principal
sectors in the current Five-Year plan of Oman,
which will be finishing in the year 2020. With-
in this frame, she assures that this sector is
a promising one and has growing potentials,
saying: “more projects will animate the local
economy”.

Partnership between public and private
sectors

At the same time, she highlights the impor-
tance of the partnership between the public

and private sectors, explaining that “the private
sector works closely and side by side with the
government”. Her example was Anantara Re-
sort Project in Salalah — Al-Baleed, which was
inaugurated at the end of last years, saying:
the project we constructed in Salalah is a good
example for the partnership between private
and public sector. The government provided
the land and we funded the project 100%. And
now we are equal partners.

Diversified projects

During the conversation, Safana Al-Barwani
listed other projects of the company, saying:
In Jebel Sifah we are currently preparing the
technical designs of a 5-stars hotel & apart-
ments and we are expecting to start the con-
struction works during the upcoming year of
2017. In Bandar Al-Khiran we will construct
a Boutique Hotel in collaboration with LVMH
Company. The project is in the final designs
phase and we expect to start working in 2017
as well. We also possess 50% in Anantara Re-
sort Salalah in Al-Baleed as | stated earlier, we
also have 60% of Ubar Company which has
Muscat Park Inn Hotel and Golden Tulip Niz-
wa, and outside Oman we have Essque Zulu
in Zanzibar, which is a 5-stars hotel.

And before the end she was asked of the
challenges facing the touristic sector, she re-
plied: “the biggest challenge is to get permits
and also the refusal of the majority, particularly
women, to work in hotels or in the tourism sec-
tor in general”.

tourism

will be a
promising
sector and

so facilitating
procedures is
a key need to
succeed

400

More touristic
projects

will animate
the local
economy

400
Executing
two projects
in Jebel Sifah

and Bandar
Al-Khiran in
2017



L 22 4
100 million
Omani
Rials is the
value of the
expected
contracts

for the new

company
during the
upcoming
ten years

L a4 4

AN\

o construct
Dugm Sea Port ©
‘Company

Dugm - g3

Oman Drydock Company and the UK
Babcock International Group, in November
2016, signed an agreement to construct
Dugm Sea Port Company, with the objective
of enhancing the marine capabilities at the
Port of Dugm and to offer engineering ser-
vices of highest international quality.

The new company will handle maintaining
contracts of fleet ships with a value of more
than 100 million Omani Rials during the up-
coming ten years.

The agreement was signed on behalf of
Oman Drydock Company by His Excellency
Sheikh Dr. Abdulmalik bin Abdullah Al- Hi-
na’ei, Advisor in the Ministry of Finance and
Chairman of company, and on behalf of Bab-
cock International Group by Mr. John Howie
— Divisional Chief Executive of the company.

H.E. Liam Fox - the UK Secretary of State
for International Trade, has stated that the
trade routes across the gulf are some of the
oldest in the world. We share Oman’s com-
mitment to open and free trade, and assuring
the United Kingdom’s commitment in sup-
porting and developing the Port of Dugm and
to transform it into a strategic port which will
lead to creating job opportunities in this field
and guarantee business, pointing out that this
project will contribute to the enhancement of
the marine capabilities of both countries.
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Maintaining fleet ships

From his part, His Excellency Sheikh Dr.
Abdulmalik bin Abdullah Al- Hina’ei — Chair-
man of Oman Drydock Company, stated
that the purpose of establishing this compa-
ny is to maintain the operating fleet ships,
explaining that this is considered as a new
addition to Oman Drydock Company, and
pointing out that the company was handling
these works before but now it will possess
more capabilities to maintain different kind
of large ships.

His Excellency added in a press release
that the investment value in fleet ships main-
tenance and other new works is of 20 mil-
lion dollars offered by Babcock International
Group throughout the life of the project and
it also offers a loan of about 5 million dollars
to operate Dugm Sea Port Company.

His Excellency explained that Oman Dry-
dock Company owns 51% of the Dugm Sea
Port Company while Babcock International
Group owns 49%, pointing out that this com-
pany will contribute in creating a positive re-
turn to the national economy and providing
job opportunities for Omani youth and for
suppliers.

Strategic location for International Naval
Forces

His Excellency Jon Wilks — the Ambassa-
dor of the United Kingdom to Oman, praised
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the location of the Special Economic Zone
in Dugm considering it to be a strategic lo-
cation for International Naval Forces and
for international trade as well, pointing out
that this agreement enhance the economic
and commercial relationships between both
countries and expecting that this project will
attract naval ships, investors and business-
men from the United Kingdom.

John Howie — Divisional Chief Executive
of Babcock International Group explained
that the company has worked closely with
Oman Drydock Company during the last pe-
riod on the planning phase and currently is
moving quickly towards the operation phase,
assuring the commitment of the company to
enhance the marine engineering and ca-
pabilities of the Port of Dugm, particularly
under the available support needed for this
cooperation from governments of both coun-
tries.

Maintaining warships

Dr. Ahmed bin Mohammed Al-Abri —
Vice Executive President of Oman Drydock
Company, stated that the operation on the
new company is the first of its kind in the
gulf region to be specialized in defense,
such as maintaining warships, and point-
ing out that it is based on three phases: in
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the beginning it will concentrate on simple
works then it will move to specialized tech-
nical aspects and later to maintain warships
based on the highest standards.

He pointed out that during the upcoming
period of time they will organize field visits
to related defense organizations in the gulf
area, the Arabian Sea and the Indian Ocean
to present the company and its services.

It is worth mentioning that Oman Dry-
dock Company and Babcock International
Group have signed a Memorandum of Un-
derstanding at the beginning of 2016, and
they tried hardly to adjust the terms of this
agreement to better serve Oman Drydock
Company from the experience of Babcock
International in the area of ships’ mainte-
nance.

This project will offer naval mainte-
nance and support services for navies from
all over the world, and the first stage will
serve to the Royal Navy of Oman, the Coast
Guard Police, the British Royal Navy, The
Royal Navy, and other navies, in addition
to services for local and international ships.

The signing ceremony was attended
by His Royal Highness Tareq bin Shabib
Al Said — Chairman of Babcock Company
Oman and His Excellency Yahya bin Said
Al-Jabri — Chairman of SEZAD.
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Misbah Qutb
An Egyptian writer specialized in
economic affairs

Industry is at risk
if managed by the
manufacturers solely

Education and Industry are two words said recurrently by anyone
who speaks about progress drives. The correlation between the two
words is strong so that it is enough to say that education is the basis
of progress or industry is the basis of progress to refer to what you
want to say. Industry will not progress without education and edu-
cation will not progress without a plan for economic and industrial
progress in general.

The books written about the most successful modernizing and prog-
ress experiences in the world have too many experiences about how
to develop industry, starting points, role of export and competition
and also role of the well planned and timed protectionism in making
industrial development. We have known now that Asia in general
(although there are some differences in the Korean experiences) up-
graded based on interesting in technology and creativity, as simply
it was found that it was difficult to prove superior to the advanced
countries in the main sciences (chemistry, physics, mathematics
and biology) and sciences related to it theoretically and practically.
So, Asia has chosen another way for progress and realized genius
achievements that make the American administration itself reconsid-
er its educational systems and starts to establish the technological
universities to go along with technological advancement in Japan
and China.

The most modern experiences referred to a provisional correlation
between increasing the use of relative and competitive advantages
of the country and its ability at same time to manage successful re-
lationship with the foreign countries in the fields of trade and invest-
ment to realize mutual benefits without rashness or injustice. The
experience of turkey, although it has its positives and negatives, is
very important here. Although turkey bet more than the required de-
gree on collecting and attracting the hot money for financing balance
of payments deficit so that it is in a difficult situation now, it realized
more progress in fields such as ready- made clothes, paints, de-
signs, leather products, engineering products and house products.
These achievements are also exposed to retraction for the reason
| said before, necessity of building effective and balanced relation-
ships with the concerned parties and with the international and re-
gional markets.

From time to time, the ministry of industry in Egypt speaks about a
strategy for manufacturing which focuses on the chemical industries,
clothes, textiles, metal and engineering industries (cars and car parts
specifically) and outsourcing. Enthusiasm of the people weakened
or about to weaken while they are waiting industrial strategies to be
complied with. In 2007, in cooperation with Malaysia and direct dia-
logue with Mahathir Mohamad himself, Egypt prepared strategy to
turn Egypt to a country at the level of the middle countries in the field
of industry by 2025. Upon beginning to implement the strategy, the
government changed. Then, the revolution took place and every-
thing stopped. The first lesson here is that it is necessary to put an
integrated strategy for industrial progress, sponsored by the political
authority directly, which observe all international, regional and local
dimensions and at the same time be sustainable and its execution
is observed through a specific mechanism and clear standards. This
strategy must be flexible to meet any accidental changes in markets
of goods, raw materials or the imported or exported services. The
second lesson which | learned in Egypt and | always point out to
it is that existence of a well-planned and strong system for exter-
nal and internal contracting is important. For example, it isn’'t possi-
ble to establish a factory that depend on basic inputs coming from
abroad and make contracts of supplying with these inputs include
gaps, discontinuity or defects so that the supplier control the local
manufacturer.

As industry, as | indicated in the headline, is too important to be
managed by the manufacturers solely, it is necessary to coordinate
exactly with the ministry of education for graduating the necessary
workers for the present time and for the future, coordinate with the
ministry of finance for putting stable, declared and clear tax or non
tax and tariff incentives that allow the manufacturer to plan his activ-
ities peacefully and improve the digital information system to know

maps of the local consumption of the goods and service and their
motions exactly in the world to reach to the smallest details. It is nec-
essary also to know the markets whose imports from those goods
increases and the markets whose imports decrease and observe
changes in the tastes. | don’t forget that president of the Arab Organi-
zation for Industrialization said to me one day that Egypt suffer from
reduction in designs and there must be qualified youth designers for
increasing proportions of producing new designs for all small and big
goods equally.

As Sultanate of Oman occupied itself with establishing a huge refin-
ery for refining the oil in Al-Dugm region and petrochemicals com-
plex, | like to speak little about that. Egypt has established the fa-
mous “MIDOR”(Middle East Oil Refinery) Laboratory (from the fourth
generation and it is still the most modern laboratory in Africa) through
an exciting story. The requirement is to engage a specific foreign
investor at the beginning for guarantying that technology is obtained.
The share of the foreign investor was bought after that, however
in high cost. | lived with the experience from different sides. | knew
about it more because | knew the previous president of “MIDOR”,
the respected expert Medhat Yousuf. The most important thing in
that matter is providing the kind of the raw material that will be used,
methods of transporting this raw material, reverse transport of the
light products to be pushed in the pipes, good mixing between the
chemical industries needed for generating the highest added value
of the treatments as well as fair distribution of the yields of the value
among the different industries. It is very important that this industry is
established in the Sultanate according to the model of the economic
zone of the Al- Dugm Region (MIDOR is a Private Free Zone). The
result of the experience is a specialized national school that will have
an effect on the industrial progress in general in the whole Sultanate.
It is also necessary to take precautions against dangers. Fluctua-
tions in prices of the raw materials and products increased nowa-
days. It is necessary to activate request- and preparation of — of the
local industries from now to use the products that will flow after finish-
ing the refinery and starting of the activity of petrochemicals complex
along with exporting to the markets and competing with the others.
Once, | went to Milano (ltaly) in 2012 to speak in a seminar about
the Italian, Egyptian and Turkish cooperation in the Mediterranean
countries. As | saw how Turkey and Italy together don't have an oil
production and they need much gas and oil, | suggested establishing
refinery near Al Salloum based on the Libyan oil, Egyptian expe-
rience and markets in turkey and Italy. The idea has started to be
talked about in Egypt in 2010 then the talk stopped. May be | was
well-meaning or | was aware much. Then, Libya witnessed these
current accidents. In another time, one of my friends who works in a
Greek company for excavating and discovery in Egypt submitted a
suggestion for establishing a refinery by Egyptian money and expe-
rience in South Sudan as it is a profitable project from one side and
has a good economic and political effects on the relation of Egypt
with the South Sudan and relation of South Sudan and North Su-
dan. The idea still exists. | pointed out to this idea many times in the
televised programs to those who are interested. Many years ago,
investment mediator from Lebanese origin came to Egypt and prom-
ised to establish a 5th generation refinery. Aland was really allocated
for the project in Kafr El Sheikh Governorate but he failed to market
the project as the others failed to market smaller and less modern
refinery project in Al Ain Al Sokhna region.

The offer submitted by a well-known Kuwaiti investor to establish a
refinery in Al Ain Al Sokhna on the Red Sea was the only offer con-
sidered seriously. But this investor withdrawn after the government
in Egypt cancelled the legality of making the project as a private free
zone in 2008. After that, the project was transformed to Vietnam.
Now, Egypt agreed with Italy to expand MIDOR Laboratory at an
amount of 1200 Million Dollars. Egypt has a plan for developing the
current refineries. Much of these refineries need to be upgraded im-
mediately. Sober- minded exchange of experiences among the Arab
projects for refining as well as coordinating among them increases
benefits of the all, as this industry has a good future in our region.
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Dugm Port poised for full commercial operation

During 2016, the Special Economic Zone Au-
thority in Dugm (SEZAD) signed three major agree-
ments that prepare Dugm Port for full commercial
operation. These agreements relate to the estab-
lishment of the second, third and fourth phases of
Dugm Port at a total cost of OMR 239,900,000.

On 10 February 2016, SEZAD signed the im-
plementation agreement of the fourth phase of
Dugm Port related to the infrastructure of the gov-
ernment pier awarded to the Combined Group
Contracting Company, a Kuwaiti public joint-stock
company listed in Kuwait Stock Exchange.

On 6 April 2016, SEZAD signed with CGC
United Construction Company an implementation
agreement of the third phase of Dugm Port for
the establishment of commercial terminal of the
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commercial wharf. This includes the construction
of roads, commercial gate, inspection and test-
ing area, truck registration building, and building
a one-stop of the port and building customs, in-
spection and other parts of the business buildings
one-stop window building,, customs building, and
other buildings related to the clearance works. The
contractor of this phase has an experience that ex-
tends for 40 years since its establishment in Kuwait
in 1975.

On 14 November 2016, H.E. Yahya bin Said bin
Abdullah Al-Jabri, SEZAD Chairperson, signed the
implementation agreement of the second phase of
Dugm Port. This relates to the works of the com-
mercial pier to accommodate the containers, and
construction of buildings and workshops for op-
erating the pier and cranes and service roads in
the pier. A coalition of Turkish SERKA Company
and Portuguese MSF Company won this project.
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Honcar Adali, Chairperson of SERKA and Thiago
Fortunato, Deputy Chairperson of MSF, signed the
agreement on behalf of their companies.

Yahya bin Said bin Abdullah Al-Jabri, SEZAD
Chairperson, stressed that signing these agree-
ments underlines the government's commitment to
complete Dugm Port Project and implement sev-
eral previously adopted infrastructure projects for
SEZD.

«Dugm port is one of the most important drivers
for the SEZAD. It is a multifunctional strategic port
that aims to support the economic diversification
efforts exerted by the Omani government. The port
is distinguished by its strategic geographic location
close to the international shipping lines, as well as
the African and Asian markets. It can also attract
various companies due to the quality infrastructure
projects it entertains, and the advantages provided
by the SEZAD investors at the zone. These advan-
tages contribute into attracting many international
lines to the port, as well as developing many com-
mercial and industrial projects. It also promotes the
role played by the Sultanate in the logistics sector.»
H.E. added.

Al-Jabri hailed the advanced infrastructure en-
tertained by the port. He explained that the total
lengths of Dugm Port breakwaters reach about 8.7
km, while the depth of the harbor’s basin reaches
18 meters. He pointed out that the length of the ac-
cess channel to the port is 19 meters, and this en-
ables that the port to receive huge container ships.
H.E stated that the port has enough spaces for fu-
ture expansions, and this enables it to host more
than one oil refinery, in addition to many heavy in-
dustry and petrochemical projects.

Fy

During signing fourth phase*agreement

Fourth Phase

The cost of the establishment of the fourth
phase of Dugm Port related to the government pier
is OMR 55,400,000. Its implementation will take 30
months from the date of awarding in addition to 30
days for preparations.

The government quay is the first integrated
quay implemented in Omani ports to serve govern-
ment agencies with a total length of 980 meters al-
located to a number of government entities as well
as fast ferries. This government quay is one of the
most important security facilities at Dugm Port. It
will provide readiness to manage logistics opera-
tions for these entities and the security aspect of
the Port and the entire SEZD.

The targets of the project include the construc-
tion of buildings, roads, facilities and utilities nec-
essary for the operation of the government quay.

The project works include extension of elec-
tricity, water, telecommunications, and sanitation
networks, fire-fighting systems, construction of four
pumps and drainage canals of surface water, water
tanks, fencing government quay, and construction
of main and security gates.

The length of roads implemented at the gov-
ernment quay shall be about 2 km with a width of
7 meters. They include main and internal roads
along with road lighting and providing parking for
vehicles of all kinds. The project also includes the
construction of three helipads.

The project also includes the construction of
the buildings of a number of government agencies,
housing for staff, administrative offices and logis-
tics areas. It shall also include a building for fast
ferry travelers along with the related services and
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Combined Group
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facilities, such as waiting halls, stores and public
utilities.

Third Phase

The cost of the establishment of the third
phase of Dugm Port is OMR 77,100,000. The
relevant agreement provides for the implemen-
tation of the project within 36 months from the
date of awarding.

The works of Dugm Port’s third phase include
building 8 km road with various cross sections,
the building of all internal access roads to the
buildings and car parks, paving the car parking
places to serve all the activities, designing, sup-
plying and fixing traffic signal, and building two
airstrips for helicopters.

The third phase of Dugm Port includes also
the infrastructure works related to construction
of potable water network, firefighting network,
wastewater network, rain & surface water drain-
ing channels, electrical and communication
works, lighting the streets and yards, in addition
to the fencing works, and erecting sub-gates.

As for buildings, the third phase of Dugm port
includes constructing three buildings at the com-
mercial pier area (before the gate, at the gate,
and at the inspection and customs area) includ-
ing exit and access compartments from the gate,
the one-stop-shop, pass permits office, and
mosque. They will include also buildings spe-
cialized for the customs authority, the Ministry of
Health, the Ministry of Agriculture and Fisheries,
electrical services facilities, and firefighting water
tanks.

Second Phase

The second phase of Dugm Port is one of the
most prominent projects at the port. Its signing
coincided with the Sultanate’s celebrations of For-
ty-Sixth National Day.

H.E. Yahya bin Said bin Abdullah Al-Jabri,
Chairman of SEZAD, expressed his pleasure
with the signing of agreement in the midst of the
country’s celebrations of the forty-sixth Nation-
al Day. “I am honored to convey to His Majesty
Sultan Qaboos bin Said - may Allah protect him
— the congratulations on the forty-sixth National
Day,” Al-Jabri said in a press statement praising
the achievement in the Sultanate during the years
of the blessed Renaissance and stressing that
SEZAD is one of these achievements that aim to
realize the welfare of the Omanis.

He explained that the second phase of Dugm
Port includes the most important operational facil-
ities for the commercial wharf and it will allow the
commercial operation thereof.

The second phase of Dugm Port is one of the
most prominent projects at the Port with a cost of
OMR 107.3 million. construction period shall be
within 30 months from the commencement date in
addition to 30 days for preliminaries.

This phase includes the construction of four
terminals on the commercial pier, including two
for containers of about 1,600 meters long and 350
meters’ width to handle about 3.5 million TEUs an-
nually. There shall also be a terminal for dry bulk
terminal with a capacity of about 5 million metric
tons per year and versatile terminal with a capac-
ity of approximately 800 thousand metric tons per
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year. The second phase also includes construction
of the port operations area.

The project will be constructed by the joint
venture of Turkish SERKA Company and Portu-
guese MSF Company, which both expressed their
pride to participate in the development of SEZAD
through the implementation of the second phase
of Dugm Port project. Both companies possess
a strong track record of realization of challenging
projects in the region and elsewhere in the world.

The two companies have confirmed their com-
mitment to construct the project on time, saying
in a joint statement: “Through our journey to be-
come the leading contractor in the Dugm Special
Economic Zone that began some 2 years ago,
we have understood the importance of Dugm for
the economy of Sultanate of Oman. It is apparent
that having the port fully operational within the
stipulated time will pave the way for new invest-
ments and will transform it into a significant eco-
nomic value instantly. Hence SERKA-MSF Joint
Venture is committed to complete and deliver
this vital project in a timely and a perfect manner,
within budget.

“We believe that the award of this strategic proj-
ect will enhance our presence in Dugm while en-
abling us to get involved in other projects in Dugm
more competitively and more resourcefully. It is to
be noted that whilst executing the Project in coor-
dination with all the stakeholders, we will be imple-
menting the practices that will foster the local con-
tribution giving a particular essence on the concept
of In-Country Value that would also accommodate
SME'’s and Omanization. Our team is well aware of
its responsibility to the Omani community and we
will come up with sound and sustainable practices.”

Under the agreement, SERKA-MSF Joint Ven-
ture will establish a number of buildings in the op-
eration area, commercial terminal, dry bulk termi-
nal, and container terminal. There shall also be a
two-way road of 3 km along with internal roads.

They shall also supply and install traffic lights
and parking lots for the commercial terminal, porta-
ble water connections, firefighting systems, water
pumping stations, street lighting, and infrastructure
for communications services and work on improv-
ing the ground, supply and installation of two types
of highly secured fences and many other works.

Commercial Operations

Reggy Vermeulen, Chief Executive Officer of
Port of Dugm Company stated that the signing
of the IP2 contract with Serka Taahhut Insaat, to
build the infrastructure of the commercial quay at
the Port of Dugm, is @ major mile stones of Port of
Dugm'’s development.

The phase includes the construction of roads
and the development of a port operation zone.
This contract has been awaited for and is referred
to as Infrastructure Phase 2 (IP2), which will help
creating a complete infrastructure for the dedicat-
ed terminals to handle container, break-bulk and
dry-bulk cargo at the port of Dugm. Upon comple-
tion, around late 2019 early 2020, it will allow the
Port of Dugm to make the transition from the pres-
ent early operations phase to full-fledged commer-
cial operations.

“I sincerely thank the government of Sultanate
of Oman represented by the Special Economic
Zone Authority ADugm and other authorities for
their efforts in achieving this important project of
our ports development” said Mr. Vermeulen.

Dugm Port: strategic port
with enough spaces for
future @xpansions
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Dugm Port signs rental
agreements in the industrial zone
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Port of Dugm Company SAOC signed
agreements with Oman Engineering LLC
(OEL), and Galfar Engineering and Contract-
ing SAOG (GES) for a 25-year land lease
agreement for a total of 10.5ha plots in the Port
of Dugm concession area. It is an important
milestone in the further development of the ac-
tivities of the companies. For Port of Dugm,
these agreements are very important as such
companies will bring substantial amount of
expertise and services in a numerous fields
which can help also other investors in the Port
and the wider Dugm area.

Oman Engineering LLC is a 100% individ-
ual investor as a chairman with company con-
struct, maintain, and operate grass root and /
or revamp Oil and Gas plant, power plant and
engineering oriented environmental plant in
the Sultanate of Oman. In 2016, OEL delivered
new equipment such as Trencher covering
grading work together and addressed many
Local Companies, European companies and
Korean companies as well. OEL facilities com-
prise of about new pipe fabrication shop, Con-
struction, Asphalt plant, Mixing Concrete plant
relocated and new Administration building as a
complex in Dugm industrial area.

The Chairman of Oman Engineering LLC
Mr. Saleh Al Habsi commented on the event:
“We are proud to be part of the continuous de-
velopment of Dugm port. Our association with
the port of Dugm will provide us the platform to
develop a mega fabrication shop with state of
art technology for the oil & gas sector in Oman”.

Galfar Engineering and Contracting SAOG
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is one of the largest, multi-disciplinary engi-
neering, contracting and construction compa-
nies in the Sultanate of Oman. Established in
1972, Galfar Engineering & Contracting SAOG
has today grown into one of the largest con-
struction companies in the Middle East with a
turnover of over US$1 billion.

GES operates on a well-established qual-
ity management system. The state-of-the-art
laboratory established in Muscat is equipped
with sophisticated equipment and trained/ex-
perienced personnel. Their testing unit is capa-
ble of handling any type of high performance
tests and continuously engages in innovative
methods of testing concrete and its constitu-
ents. Advanced durability tests on concrete are
conducted in-house.

Chief Executive Officer of Galfar Engineer-
ing Dr. Ir. Hans Erlings commented: “We look
forward to assist Dugm Port in their continu-
ous development and we seek to provide a
platform to such contribution in Dugm devel-
opment”.

Mr. Reggy Vermeulen, Chief Executive Offi-
cer of Port of Dugm stated that: “Port of Dugm
is proud to support all of the 3 companies as
major private investors in Dugm. Furthermore,
these projects, on a short term, are going to
support the development of cutting edge tech-
nology and on the long term will be major
players in supporting the port of Dugm and its
stakeholders with the state of the art technolo-
gy and services”.

Dugm port lies officially under the man-
agement of Port of Dugm Company SAOC,
a 50:50 joint venture between the Omani
Government and the Consortium Antwerp
Port (CAP).
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Oman Air launches its first route to China

Yahya Al-Jabri confirms the
economic importance of
Muscat — Guangzhou route

¢ e
Chinese
investments
in Dugm
benefit from
direct flights
between
the two
countries
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H.E. Yahya bin Said bin Abdullah Al-Jabri,
Chairperson of the Special Economic Zone
Authority in Dugm (SEZAD), asserted the im-
portance of the launch of a direct route that
connects the Sultanate and China. “We be-
lieve this route will have a great importance
at the level of Dugm in particular and the Sul-
tanate in general. We also expect it to have a
positive effect on the commercial, economic
and tourism cooperation between the Sul-
tanate and the friendly People’s Republic of
China (PRC),” stated Al-Jabri in a press state-
ment ahead of the launch of the first Oman Air
flights to China’s Guangzhou City.

The first Oman Air flight on Friday evening,

Dljring the official celebration
in Guangzhou

A\

20 December 2016, landed in Guangzhou
Airport after 6 hours and 45 minutes from its
takeoff from Muscat International Airport. The
return journey to Muscat takes about 8 hours
and 35 minutes.

H.E. Yahya bin Said bin Abdullah Al-Jabri
said the new route would have a positive im-
pact on China’s industrial project in Dugm
and brings Dugm and China closer in terms
of investment exchange and movement of
businesspeople between the two countries.
He pointed out that the route will not be the
only one operated by Oman Air to China, but
the flights will also extend to other regions
and cities in the Republic of China. Oman Air
seeks to open a direct route to the capital Bei-
jing soon.
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Yahya Al-Ja

during the ceremony in Guangzhou

Promotion of Trade Exchange

H.E. Yu Fulong, ambassador of the PRC
to the Sultanate, expressed his delight with
the launch of Muscat — Guangzhou route,
pointing out that it will help shorten the dis-
tance between the two countries and en-
courage greater exchange of visits between
businesspeople. He stressed that the op-
eration of the direct air route between the
Sultanate and China would contribute to
the promotion of trade exchange between
the Republic of China and the countries of
Central Asia, Europe, Africa and the Middle
East. He praised the strategic geographical
location characteristic of the Sultanate and
its tourism features, which will contribute to
increasing the number of tourists from the
PRC to the Sultanate.

H.E. Lee Chang Wayne, Ambassador of
China-Arab Cooperation Forum (CASCF)
Affairs in Chinese Foreign Ministry, upon
receiving the first flight of Oman Air land-
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ing in China, expressed his appreciation of
the Sultanate for its efforts to strengthen
the historical ties between the two coun-
tries. He stressed that China is willing to
strengthen these relationships more and
more through the Belt and Road Initiative
(BRI).

Oman Air operates four flights a week
between Muscat and Guangzhou on Mon-
day, Wednesday, Friday and Sunday, while
the return flights shall be on Sunday, Tues-
day, Thursday and Saturday. The flight
takes off from Muscat at quarter past ten
in the morning and the return flight lands
in Muscat at eleven o’clock in the morning.

Growing Trade and Investment Coop-
eration

In his speech during the ceremony held
in Guangzhou to mark the launch of the
new route, H.E. Yahya bin Said Al-Jabri,
Chairperson of SEZAD, confirmed that the

 $
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the excellent
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tween the two
countries
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distinctive relations between the Sultanate
and China in various fields have yielded
tangible results reflected in the growing
trade and investment cooperation between
the two countries. The Chinese investments
in the Sultanate in 2015 approached USD
2 billion, trade exchange volume USD 17.2
billion, Omani oil exports to China reached
237 million barrels, which accounted for
77% of total oil exports of Oman and about
10% of total oil imports of China. He add-
ed that Oman-China relations date back to
ancient times and reflect a bright picture of
human communication, cultural exchang-
es and achieving mutual benefits through
Oman formed a secure major station on the
maritime Silk Road that connected China
and South beaches of Europe on the Med-
iterranean Sea and Eastern shores of the
African continent on the Indian Ocean.

He noted in his speech the level of re-
lations between the two countries during
the modern era indicating that the Sultan-
ate and China have been working to em-
ploy this historical and cultural heritage
to strengthen the bonds of friendship and
cooperation between the two countries in
the various political, economic and cultural
fields. “Since the start of the Renaissance
era in the Sultanate in 1970, His Majesty
Sultan Qaboos bin Said — may God Bless
Him — accorded profound interest to the Si-
no-Omani relations.

Al-Jabri explained that the diplomatic
representation between the two countries
began in 1978. The two countries signed
the Investment Promotion and Protection
Agreement in 1995 and the Convention on
the Prevention of Double Taxation in 2002.
There are also Omani Chinese Joint Com-
mission and Association of Friendship in
both countries. The officials from the two
sides in the public and private sectors have
paid many mutual visits and held consul-
tative meetings to activate communication

channels and programs of joint action.
The Sultanate has also responded to Chi-
na’s call for the establishment of the Asian
Bank for investment in infrastructure and
became a founding country and a partner
in the bank. Add to this cooperation be-
tween official investment authorities in the
Sultanate and China to establish and de-
velop a seaport in Tanzania. Moreover, the
government of the Sultanate is currently
supporting the efforts to sign a free trade
agreement between the Gulf Cooperation
Council (GCC) and the People’s Republic
of China.

Chinese Investment in Dugm

H.E. Yahya bin Said Al-Jabri touched
upon the Chinese directinvestmentin SEZD
believing that this to be a new and import-
ant pillar in the program of localization of
Chinese investment in the Sultanate. In this
regard, he noted the signing of the develop-
ment and usufruct agreement of the project
of Sino-Omani industrial in Dugm between
SEZAD and the Chinese Wan Fang Com-
pany. The agreement allows the Company
to develop, manage, and market approxi-
mately 11.8 square kilometers of land and
localize Chinese direct investments there-
in in the fields of heavy, medium and light
industries, oil refining, petrochemicals,
logistics, warehousing, transport, distribu-
tion, tourism resorts, real estate develop-
ment and educational, health and medical
treatment services. The estimates indicate
that the volume of Chinese investments in
Dugm would reach USD 10.7 billion and
generated about 12 thousand new perma-
nent jobs and 22 million tons of cargo han-
dled through in Dugm Port.

Connecting Dugm to Chinese Ports
SEZAD Chairperson hoped that after

the launch of Oman Air route from Muscat

to Guangzhou, Dugm Port would soon con-
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Dr. Abdullah Al Saadi

nect to the Chinese ports in the near future.
He highlighted the numerous facilities of
Dugm Port, explaining that this would en-
hance trade cooperation between the two
countries and enable Dugm Port to take
advantage of the commercial activity of to
the ports of Guangzhou and Huang Po,
which are among the most active Chinese
ports with trade exchanges amounting to a
quarter of China’s foreign trade.

Supporting Oman-China Distinctive
Relations

H.E. Sheikh Dr. Abdullah bin Saleh
Al-Saadi, Sultanate’s ambassador to the
People’s Republic of China, considered the
launch of the air route between the Sultan-
ate and China as supporting the distinctive
relations between the two countries.

He said that Muscat-Guangzhou route
would be another bridge to these relations,
praising the efforts made for the successful
operation of the route.

For his part, H.E. Dr. Khalid bin Salim
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Dr. Khalid Al Saidi

Al-Saidi, Secretary General of the State
Council, representative of the Oman-Chi-
na Friendship Association, stated that the
Association aims to develop the Oma-
ni-Chinese relations in various fields. He
expressed his hope that the direct route
between Muscat and Guangzhou would be
the maiden to other Chinese destinations
and contribute to the promotion of existing
economic, tourist and cultural relations be-
tween the two countries.

Supporting SMEs

Paul Gregorowitsch, CEO of Oman
Air, said that the new line to Guangzhou
will contribute to strengthening the social,
cultural and economic ties between the
Sultanate and the Republic of China and
would reflect positively on SMEs. He added
that the launch of this route has increased
the number of destinations of Oman Air to
54, stressing the desire of the national car-
rier of the Sultanate to have a thriving long-
term presence in the Chinese market.
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In 300 pages in Arabic and English

SEZAD issues SEZD
Legislation Encyclopedia

2
Yahya Al-
Jabri: Devel-
opment of
legislative
environment
capable of
attracting
various in-
vestments to
SEZD
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Special Economic Zone Authority in Dugm
(SEZAD) issued today (5 December 2016) SEZD
Legislation Encyclopedia, the first release of its
kind aimed at clarifying the investment environ-
ment of SEZD.

H.E. Yahya bin Said bin Abdullah Al-Jabri,
SEZAD Chairman, stressed that this publication,
coincided with the country’s celebration of the For-
ty-Sixth National Day, aims to provide the various
information on the legislative aspects that govern
investment in SEZD for investors, researchers,
academics, intellectuals and economists.

Al-Jabri said in his preface to the Encyclopedia
published in 300 pages in Arabic and English that
SEZAD has sought since its founding in 2011 to
prepare the legislative environment that attracts
various investments to SEZD in translation of the
vision of the Sultanate for SEZD to be one of the
investment oases in the country.

“SEZAD seeks that this legislation governing
the investment environment in SEZD keep up
with the ambitions of investors and their desires
as well as the global interest paid to this sector.
The legislative aspect of any economy receives
profound attention. There is no economy that can

attract investment unless it has a legislative envi-
ronment able to do so,” added Al-Jabri.

SEZAD Chairman expressed his hopes that
this publication would enrich the Omani library
and provides investors, researchers, specialists
and those interested in investing in Dugm with
the information they need on the legislative envi-
ronment in SEZD.

Encyclopedia in Three Sections

The encyclopedia contains three sections.
The first includes the Royal Decrees; the second
consists of regulations, and the third regulatory
decisions.

“SEZD is experiencing a growing demand
from local and foreign investors who want to know
the incentives and facilities SEZAD offers and the
legislation governing the investment environment
in SEZD. Therefore, we have compiled legislation
issued on SEZD since 2006, when Royal De-
cree No. 85/2006 designating the development
of Dugm city in Al-Wusta Region a public utility
project. This targeted the establishment of a re-
gional center for heavy industries in Dugm that
includes a commercial port, dry dock, internation-
al airport, and free zone. In 2011, Royal Decree
No. 119/2011 was issues establishing SEZAD fol-
lowed in 2013 by Royal Decree No. 79/2013 issu-
ing SEZD System, Royal Decree No. 44/2014 on
August 19, 2014 lifting the public utility status of
some schemes within SEZAD scheme. The last
relevant Royal Decree No. 5/2016 designated the
development of Ras Markaz a public utility proj-
ect and annexing to SEZD. This increased SEZD
area from 1745 sq. km to 2,000 sq. km to absorb
the oil storage activities that Oman Oil Compa-
ny would establish,” said Ismail bin Ahmed Al-
Balushi, SEZAD Deputy CEO and supervisor on
encyclopedia preparation.

Al-Balushi pointed out that SEZAD made sure
that the Encyclopedia contain various regula-
tions, rules, and regulatory decisions regarding
the investment environment in SEZD. It includes
the regulation of regulation on project registra-
tion, rules governing tax exemptions, customs
administration system, regulations on urban
planning and building permits, and regulation on
investment environment. It embraces as well the
organization of environmental permits, usufruct,
and regulation on tenders floated by SEZAD.
The Encyclopedia also includes the decision on
the charges for the services provided by SEZAD,
percentage of Omanization n SEZD projects, and
enhancing SMEs contribution to SEZD projects.

Ismail bin Ahmed Al-Balushi confirmed that
SEZAD would continue updating the Encyclope-
dia steadily thus contributing to provide various
information to help investors make informed in-
vestment decisions.
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Providing

250

training opportunities
for Omanis in Dugm

The Companies operating at Dugm Provides

150 direct employment opportunity

Duqgm - Saleh Al Mamari:

The Dugm Special Economic Zone Authority
(SEZAD) announces that it will provide 400 jobs and
training opportunities coupled with employment for
Omanis in the projects being executed currently within
the Special Economic Zone in Dugm.

This was announced at the end of the Employment
and Training Exhibition organized by the Authority on
22nd November 2016 in collaboration with the Minis-
try of Manpower. It was held in the Crown Plaza Hotel
with the participation of five major companies currently
working in the Special Economic Zone in Dugm, those
are: Oman Wanfang LLC, United Gulf Company for
Construction, Combined Group Contracting Co., Galfar
Engineering and Contracting, and SERKA-MSF Com-
pany.

Isamel bin Ahmed Al-Balushi — Deputy Executive
President and Chairman of the Local Community De-
velopment Committee in the Authority — said that the
number of training opportunities announced during the
Exhibition reached 250 opportunities, of which 200 will
be with vocational training centers zffiliated to the Min-
istry of Manpower and 50 opportunity will take place
outside of Oman to be in the People's Republic of Chi-
na through Oman Wanfang LLC.

He added that the Exhibition has also witnessed the L,
announcement of 150 immediate employment oppor-
tunities with the operational companies in the Special
Economic Zone of Dugm, assuring that the Authority
since its establishment has put on the top of its prior-
ities” list to develop the local community and train the
sons of the Wilayat of Dugm.

He pointed that the Dugm Employment and Training
Exhibition 2016 which coincided with the celebrations The Authori
of the 46th National Day, falls within the Authority’s ensures the
plan to develop human resources, to create job oppor- development
tunities and to train young jobseekers from the Wilayat of the local
of Dugm and the rest of Wilayats of Al-Wusta province. Community and

creating job
opportunities

Ismael Al-Balushi:
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200 training
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ing centers,
and 50 in the
Republic of
China

e

Operational
companies in
the zone pro-
vide 150 job
opportunities
for immediate
employment.

He also noted the achievements of the
Special Economic Zone of Dugm in the
business sector in the Sultanate, referring
in this regard to the Authority’s role in at-
tracting local and foreign investments to
the zone, and hoping to be able to double
these gains in the future.

Encouraging youngsters to enter the labor
market

The Exhibition was held under the aus-
picious of H.E. Sheikh Mohsen bin Hamad
Al-Maskari — Dugm Governor (Wali) and in
the presence of many businessmen and
jobseekers.

Abdul-Aziz Al-Hinai — Specialist in the So-
cial Responsibility in the Special Economic
Zone in Dugm — said that the Exhibition or-
ganized by the Social Responsibility Depart-
ment aimed to encourage youngsters to enter
the labor market and to be engaged in profes-
sional and technical works, declaring that the
objectives of the department focuses on sup-
porting social activities in the Wilayat of Dugm
particularly and Al-Wusta province generally,
and developing the local community through
providing training, teaching and rehabilitation
opportunities to enter the labor market.
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Manpower provides 200 training opportunity

And regarding the training opportunities
announced by the Ministry of Manpower, Mu-
nira bint Mohamed Al-Hashimi — President of
the ministry's graduates — said that the Min-
istry of Manpower will provide 100 training
opportunity to the youngsters of Dugm along
with100 scholarships for them within a Pro-
fessional Diploma Program in the areas of
engineering, agriculture, commercial, health
and beauty as well as training opportunities
in fishermen training institutes.

And she added: “Many awareness lec-
tures were held during the Exhibition to no-
tify the jobseekers of the training programs
provided by the Ministry, also a number of
awareness leaflets on education and voca-
tional training were distributed during the
Exhibition.”

Jobseekers hail the initiative

The jobseekers hailed the exhibition,
pointing out that it opened to them wide
doors to enter the labor market.

Hamad bin Abdullah Al-Junaibi said
that these exhibitions enable us to
search easily for jobs and | am looking
forward to find an employment opportu-
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Hana Al-Junaibiah

nity to work outside the Sultanate.

Muslem bin Salem Al-Silawi said that
this kind of initiatives reliefs us, knowing
that there is demand on jobseekers; the
Exhibition also opened a direct commu-
nication channels with the operation-
al companies in the Special Economic
Zone in Dugm which make it easier for
us to communicate with them and re-
ceive answers on our enquires related to
the training and employment conditions
in these companies and the works they
executed within the Sultanate.

Hana bint Salah Al-Junaibiah ex-
pressed her wishes in allocating more
vacancies to women and said: “| hope to
get a training opportunity that qualifies
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Isham Al-Junaibiah
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me to get a job in the zone”. And add-
ed: “we as jobseekers of the Wilayat of
Dugm are looking forward for the zone to
achieve more successes in hiring Omani
youth.

Isham bint Mohamed Al-Junaibiah
said: “l thank the Special Economic Zone
in Dugm, companies and collaborating
entities for their efforts in providing em-
ployment opportunities for the Omani
youth and | hope to get a job, and | also
hope that these exhibitions will be orga-
nized every year and the training and
employment opportunities to be more
and also hope that the rest of the com-
panies and organizations working in the
zone to participate.

. &
Jobseekers
hail the Em-
ployment and
Training Ex-
hibition, and
are looking
forward to its
continuation
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Implementation of more than 25 social
responsibility initiatives in 2016
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Provision of
additional
scholarships
for university
study and
qualifying
young
people for
the labour
market
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The Special Economic Zone Authority in
Dugm (SEZAD), in collaboration with companies
operating in SEZD, carried out more than 25 ini-
tiatives during 2016 under its social responsibil-
ity program. The Second Youth of Oman Forum
organized by the National Youth Commission in
cooperation with SEZAD was one of the main
events in SEZD to familiarize the youth with the
importance of Dugm as an economic front for
Oman. The Forum, held under the theme “Be a
Partner and Make a Record,” aimed to provide
economic knowledge for the youth to be part-
ners in economic planning and development,
serve the national economy, and achieve the
objectives of the ninth five-year plan.

The academic year 2016/2017 witnessed
the provisions of eight additional scholarships
for students from among the residents of Dugm
to get a bachelor’s degree in civil engineering,
accounting, logistics sciences, and information
technology. This brought the number of stu-
dents studying at the expense of SEZAD and
the companies working in SEZD to 30 students
since the launch of the program in the academ-
ic year 2014/2015.

Student winners in the
painting competitionduring
honouring ceremony

In cooperation with the Public Authority for
SMEs Development, SEZAD organized the
Dugm Seminar for Opportunities and Invest-
ment to familiarize the citizens interested in
establishing their projects with the procedures
they should follow to establish SMEs. About
100 owners of SMEs attended the seminar held
at Crowne Plaza Dugm.

Within Dugm Training Initiative, SEZAD has
been keen to qualify the youth to work in the
companies operating in SEZD. The program,
launched in October 2015 for 6 months, provid-
ed training to about 50 students holding a diplo-
ma to learn English, computer skills, work eth-
ics, security and safety. The initiative, provided
in cooperation with Dugm Refinery and Dugm
Petroleum Warehouses Company, supervised
by SEZAD and Takatuf Company, and imple-
mented by the German University of Technolo-
gy achieved many positive results.

SEZAD Department of Social Responsibility
cooperates with the Ministry of Higher Educa-
tion and the Ministry of Manpower to supervise
the initiative of Wan Fang Oman Company to
train 1,000 Omanis to work in the Sino-Oman
Industrial City in Dugm. People of Dugm would
receive 20% of these grants while 80% goes
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Part.of:Our Environment ... Our
Responsibility Program organized by
SEZAD for students in Dugm schools
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to the citizens in other Wilayats. The choice of
the students who meet the conditions shall be
according to their percentages in the twelfth
grade. Wan Fang Oman shall pay the living
expenses and a monthly salary for the trainees
during their stay in China.

SEZAD focused on the implementation of
a number of environmental events. It orga-
nized awareness seminars for parents, school
students, and companies operating in SEZD
to emphasize the importance of preserving
the environment in SEZD. It also organized a
drawing competition for school students under

A winning team at
Youth of Oman Forum

the title “Our Environment ... Our Homeland”
and beach cleaning campaigns.

Other initiatives included building a Quran
school by Dugm Quarries and Crushers Com-
pany, purchase of equipment and supplies for
the needy families by Dugm Refinery Com-
pany and Dugm Port Company, equipping
a football playground for Dugm Basic Edu-
cation School, organization of entertainment
and cultural events during Ramadan nights to
strengthen relationship between residents and
workers in SEZD. This was in addition to many
other sports, cultural and other social events.

o4 4

Organiza-
tion of envi-
ronmental,
cultural
and social
events and

encouraging
the growth
of SMEs in
SEZD
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Khatib and Alami: Development of residential-commercial
scheme within the Company’s social responsibility program

Dugm - Saleh Al-Ma’'mari:

T

Khatib & Alami Company has de-
signed layouts for a number of com-
mercial residential buildings affected
by the project of the main road in
Dugm Center as part of the Compa-
ny’s social responsibility initiatives.

Salman Zafer, Quality & HSSE
manager, stated that the initiative
carried out by the Company in coop-
eration with SEZAD comes
in the context of its commit-
ment to social responsibili-
ty and supporting the local
community.

He explained
Company has developed
a residential commercial
scheme and developed pre-
liminary layouts. In addition,
experienced consultants
studied the main road path in
the center of the Wilayat on
the ground and drew three-di-
mensional maps to develop
the place hoped to be a nice
interface next to the main
street. They prepared modern
designs awarded to those af-
fected by the path of the road.
He added that this paid initia-

that the
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tive comes as part of the Company’s
responsibility towards the society.

Zafar said that the Company of-
fers consulting services to vital proj-
ects in the Sultanate notably Dugm
Port Project.

It is noteworthy that Khatib &
Alami is an engineering company
established in 1959 in Lebanon and
operates in more than 17 countries
worldwide.
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Preparing Dugm to be a major center of fishery industries in the Sultanate

Signing establishment agreement of the
fishing port at a cost of OMR 60.7 m|II|on

I . Salim Al Arami the Chairman of Galfar

L a4 4

Increasing
economic
revenue

is one of
the main

objectives
of the port
and the fish
industries
area
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Muscat - 57 :

H. E. Yahya bin Said bin Abdullah Al-
Jabri, Chairman of the Special Economic
Zone Authority in Dugm (SEZAD), signed
an agreement in his office in Oasis Knowl-
edge Muscat (Monday, 14 November
2016).

The agreement related to the Construc-
tion of Fishery Port (Marine and Road re-
lated works) Sheikh Dr. Salim Saeed Al
Fannah Al Araimi - Chairman signed the
agreement on behalf of the executing com-
pany, Galfar Engineering and Contracting.

The signing of the agreement on the
establishment of the fishery port in Dugm
is part of the government’s plan to make
SEZAD a major center for fishery indus-
tries in the Sultanate. The port is the larg-
est fishing port in Oman with an area of 600
hectares. It includes fisheries industries
area with a group of factories and estab-
lishments specialized in fish manufacturing
and canning. The cost of the project shall
be about OMR 60.7 million and construc-
tion period shall be within 30 months from
the commencement date in addition to six
months for preliminaries.
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Project components

The port includes breakwaters with
a total length of 3.4 km, a fixed pier for
fishing purposes of 850 meters, and a
fixed pier for ROP of 50 meters. Project
works shall include dredging the harbor
basin up to 6 meters, land reclamation
to construct port service buildings. They
shall also includes a tourist area with a
wharf, pontoons, 5 floating moorings for
fishermen pier with pontoons for Coast
Guard, a crane for boat to maintenance,
ramp for boats, marine services and fa-
cilities, service buildings, internal roads,
parking lots and maintenance and repair
workshops.

Fish industry zone

The fish industry area in Dugm shall
include 60 fish manufacturing facilities,
cooling and freezing stores, and ship main-
tenance and repair workshops. The area
aims to encourage fish farming, attract
projects that add good value to SEZAD,
conduct research on fishery sector devel-
opment at an equipped research center in
addition to various qualification and train-
ing centers.
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During the
signage of the
agreement

SEZAD Signing for Consultancy Services
Construction Supervision of Fishery Port

Muscat - 5.3 :

H. E. Yahya bin Said bin Abdul-
lah Al-Jabri, Chairman of the Special
Economic Zone Authority in Dugm
(SEZAD), signed an agreement in
his office in Oasis Knowledge Muscat
(Monday, 14 November 2016).
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The agreement was on Consultancy
Services Construction Supervision of
Fishery Port (Marine and Road related
works) awarded to Sering Internation-
al Engineering Consulting Company
in cooperation with ADK. Mr. Sergio
Di Maio — CEO, SERING signed the
agreement on behalf of the company.
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Memory 2016

17 January:

Boeing 737 aircraft
operates on Muscat
- Dugm to provide
additional seats for
travelers

19 January:

One of the training
workshops organized
by SEZAD for its staff
during 2016

28 January:

Issuance of Royal
Decree No. 5/2016
granting the public
utility status to develop
Ras Markaz and annex
it to SEZD raising
SEZD to 2,000 square
kilometers
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Memory 2016

15 February:

Marina Dugm Company
gets land usufruct right
for the construction of

a tourist interface that
includes a shopping

mall, hotels, residential
complexes, entertainment
center, water amusement
park and a number of
other tourist services and
facilities

29 February:

14th International
Conference on Economic
Zones grants SEZAD
International Websites
Award

30 March:

H.E. Michael Fallon,
British Defense

Minister, confirms while
attending the signing

of a memorandum of
understanding between
Oman Dry Dock Company
and Babcock International
Group the importance of
economic cooperation
between the Sultanate
and Britain

10 April:

Journalist Andrew Torchia,
director of economic news,
Reuters, prepares a report
on Dugm during a visit by
Reuters team to SEZD
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Memory 2016

18 April:

signing of a
memorandum of
understanding with
Oman Arab Bank

that stipulates that

the Bank facilitate
funding for private
sector companies

and institutions for the
implementation of their
projects in SEZD.

30 April:

H. E. Dr. Mohammed
bin Hamad Al-Rumhy,
Minister of Oil and Gas,
Chairman of Oman Oll
Company, emphasizes
during his visit to the
economic importance
of Dugm for oil storage
terminal in Ras Markaz.

3 May:

SEZAD grants “Truck
Oman” land usufruct
for the construction of a
logistics center

23 May:

Signing land usufruct
and development
agreement for the
establishment of Sino-
Omani Industrial City in
Dugm

@ 5 Bl
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Memory 2016

24 May:

Chinese investors
learn about the sites
on which they will
build the Sino-Omani
Industrial City

2 June:

SEZAD grants Karwa
Motor Company land
usufruct to build a car
assembly plant in SEZD

26 June:

Khonji Real Estate
Development Company
“Aqar” received

land usufruct for the
construction of a

tourism project that
includes residential and
commercial compounds
and other tourist facilities
and hotels.

27 September:

Signing advisory services
agreement for the
preparation of the outline
of New Dugm City
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An Eye on Dugm

Mohammed bin A Journey With

Ahmed Al-Shezawi

Editor-in-chief N U m be rS

(1)

In this issue, we sailed with numbers from USD 10.7 billion as
expected investment of the Sino-Omani Industrial City in Dugm to
OMR 10,000, the capital of the smallest project that received land
usufruct right during the past year. Between these two figures, there
are more than 90 projects looking forward to investing in SEZD.

(2)

While | was looking at the figures for new topics and statistics
summarizing the work in SEZD during the last year, what caught
my eye was that small and medium enterprises found in Dugm a

fertile place for their investments. For example, the number of new
‘ projects whose capital is less than OMR 1,000,000 was more than
70 of about 75% of the total number of projects that signed usufruct
| found small and agreements in 2016.
medium enterprises 3)
: : The statistics also reflected diversified investments: tourist, indus-
in Dugm a fertile . . . .

trial and commercial as well as investment in the real estate sector

place for their and establishment of stores and galleries. The signing of usufruct

investments, and agreement with Al-Tamman Holding Company for the construction

about 75% of of an international school would be a catalyst for more investments
and encourage investors to settle in Dugm.

the total number @)

of projects that Details show another diversification. Tourism sector, for example,

signed usufruct attracted Marina Dugm Company, which plans to build a tourist in-

terface at a cost of OMR 283,000,000. This also provided a suitable
environment to create a variety of hotels, hotel apartments and tour-
ist restaurants that are looking to keep pace with economic growth
in SEZD.

(5)

The past year also showed investors’ interest in the construction
of commercial residential buildings through 16 usufruct agreements
that seek to keep pace with the increasing population in SEZD. Fig-
ures showed intense activity of industrial investments, which ac-
counted for 37% of the total number of new projects.

(6)

Ambition, optimism and desire to establish new projects were the
shared themes between SEZAD team who worked on streamlining
the procedures and investors’ team that sees in Dugm a convenient
place for the growth of their investments.

This optimism makes us invite investors to translate those num-
bers on the ground and look forward that 2017 witness laying the
foundation stone for a lot of projects that received usufruct over the
past year and the previous years.

agreements in 2016

mohammed.alshezawi@dugm.gov.om
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